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Printers and Lithographers 
of Modernized Annual Reports 


A Geographical Listing of the 500 Printers and 
Lithographers in 160 Cities of 44 States and 
Canada Which Produced This Year's Harvest 
of Modernized Annual Reports. 





A Printer Producing Modernized Annual Reports 
Can Handle Any Type of Printed Matter 

















Winners of the Bronze “Oscar of Industry’ Trophies for the 
Best 1947. Annual Reports in 100 Industrial Classifications 
Will Be Announced and Reviewed Exclusively in the 
OCTOBER 20, 1948 Issue of 


FINANCIAL WORLD 


The issue of Financial World carrying the Annual Report Awards is retained for 
reference by corporation officials, financial executives, public relations 
counselors, advertising agencies and stockholders, 


Copies of the Annual Report Awards Number 
Wilt Be Distributed to All Guests Attending the 


FINANCIAL WORLD 


Annual Report Awards Banguet 


Grand Ballroom, Hotel Pennsylvania 
THE STATLER HOTEL IN NEW YORK 





For Information on the Awards Number or Banquet 
Write: Weston Smith, Vice-President, FINANCIAL 





WORLD, 86 Trinity Place, New York 6, N. Y. : 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Amer Airlines 

Amer Locomotive 
Amer Pow & Lt 
Amer Radiator 
Anaconda Copper 
Armour & Co 

Atch Top & SF 
Bethlehem Stee! 
Borg-Warner 
Canadian Pacific 
Celanese Corp 
Chase Nat! Bank 
Chrysler Corp 
Colgate-Palm-Peet 
Commonwith Edison 
Commonwith & Sou 
Congoleum-Nairn 
Crane Co 

duPont de Nemours 
Electric Bd & Sh 
General Electric 
General Motors 
Great Northern Ry 
Kennecott Copper 


Manufacturers Trust 
Marine Midiand 
Montgomery Ward 
National Distillers 
N Y Central RR 
North American Co 
Northern Pac Ry 
Ohio Oil 
Paramount Pict 
Pennsylvania RR 
Pepsi-Cola 

Phelps Dodge 
Radio Corp 

Sears Roebuck 
Socony Vacuum 
Southern Pacific 
Southern Railway 
Standard Brands 
Standard Oil (Cal) 
Standard Oil (N J) 
Texas Company 
Union Pacific R R 
United Aircraft 

U S Stee | 


Woolworth Co (F W) 


F YOU OWN any of these stocks, 
or have been planning an early sale 
or purchase, you may want to have 
the latest Merrill Lynch “Stock Ap- 
praisals” on them—some time soon. 


Each of these “Appraisals” gives 
you digestible details on operations, 
standing, earnings, outlook for an 
individual company... 
vital facts needed for sound invest- 


summarizes 


ment decisions—and will be sent to 
you without charge. 


Just check the list and let us 
know those you’d like* — 


Department T-32 


MERRILL LYNCH, 


Perce, FENNER & BEANE 


Underwriters and Distributors of 
Investment Securities 
Brokers in Securities and Commodities 
70 Pine Street, New York 5, N. Y. 
Offices in 96 Cities 


* When we offered similar studies 
before, we were gratified by the re- 
sponse, except that— well, it was a 
little too enthusiastic in a few cases. 
Some people asked for the whole set. 
We'd appreciate it if you held requests 
down to those companies — maybe a 
half dozen or so— in which you are 
seriously interested. 
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The new scientifically designed key-tops...pleasing 
to the touch and so easy on the finger fips... 
make your typing a delightful, new experience 


Get the “feel” of an Underwood All 
Electric keyboard . . . with Finger- 
Form keys . . . and then you know 
real typing pleasure. 

You simply “play” the keys, lightly 
... electricity does the work. 

Imagine! Electric Keyboard. Elec- 
tric Back Spacer. Electric Shift Key. 
Electric Shift Lock. Electric Tabu- 
lator. Dual Carriage Controls for 
the return of the carriage located at 
the left and right sides of the key- 
board speed your typing through a 
balanced hand action. The carriage 
returns by lightly touching either bar 
and sets itself ready for the next line. 





Speed and accuracy come easy— 
when your NEW UNDERWOOD ALL 
ELECTRIC does the fatiguing work! 

You’ll find every day’s work is 
just a breeze. And you simply can’t 
help writing your boss’ letters bet- 
ter! Ask your local Underwood rep- 
resentative for an All Electric 


demonstration. © 1948 


Underwood Corporation 


Typewriters . . . Adding Machines . . . 
Accounting Machines .. . 

Carbon Paper . . . Ribbons and other Supplies 
One Park Avenue New York 16, N. Y. 
Underwood Limited, 135 Victoria St., 
Toronto 1, Canada 
Sales and Service Everywhere 
UNDERWOOD .. . Typewriter Leader 
of the World 


UNDERWOOD Sf FJeci110~ TeEWRITER 












GOODFYEAR 


OIVIDEND NOTICE 


The Board of Directors 
has declared today the fol 
lowing dividends: 


$1.25 per share tor the tourtt 
quarter of 1948 upon the $5 
Preferred Stock payable De 
cember 15, 1948 to stockhold. 
ers of record at the close of 
business November 15, 1948 


$1.00 per share upon the 
Common Stock, payable De- 
cember 15, 1948 to stockhold 
ers of record at the close o: 
business November 15. 1948 


The Goodyear Tire & Rubber Co 
By W. D. Shilts, Secretary 
Akvon, Ohio, Sept. 27, 1948 





















DISTILLERS 


PRODUCTS 
CORPORATION 








The Board of Directors has de- 
clared a quarterly dividend of 
50c per share on the outstanding 
Common Stock, payable on No- 
vember 1, 1948, to stockholders 
of record on October 11, 1948. 
The transfer books will not close. 
THOS. A. CLARK 
September 23, 1948, ‘Treasurer 














New Issues 


Registered with SEC 


American Steel & Pump Corporation: 
Plans public offering of 200,000 shares 
of $2 par convertible Class A stock at 
$8 per share. Registration also covers 
300,000 shares of $1 par common stock 
and script certificates reserved for con- 
version of the Class A stock. 

Ohio Edison Company: $12,000,000 
first 34s due 1978. (Offered September 
23 at 102.457%). ‘ 

J. B. Ivey & Company: 100,000 
shares of common stock (Offered Sep- 
tember 23 at $17 per share). 

New Orleans Public Service, Inc.: 
$10,000,000 first mortgage bonds due 
1978. Competitive bidding. . 

The Peoples Gas Light & Coke Com- 
pany: $16,400,000 convertible debenture 
3s due 1963. To be offered to stock- 
holders at $100 for each $100 principal 
amount. Also registration has been filed 
covering 164,000 shares of $100 par 
capital stock which will be issuable 
upon conversion of the debentures. 

Tennessee Gas Transmission Com- 
pany: 400,000 shares of common stock. 
(Offered September 28 at $30.25 per 
share). 

Pennsylvania Power & Light Com- 
pany: 63,000 shares of $100 par pre- 
ferred stock. Details to be supplied by 
amendment. 


FINANCIAL WORLD 
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Trade Outlook For — 





The Fourth Quarter 


Competitive conditions are returning in some lines as 


supply overtakes demand. But for most groups, contin- 


uation of recent prosperous 


uring no other peacetime year 

have business conditions been 
so favorable as those witnessed thus 
far during 1948. Gross national 
product, national income, corporate 
sales and corporate profits have all 
been at new high levels. Obviously, 
all four of these indicators are inflat- 
ed by the price factor. However, 
other statistical series which do not 
suffer from this distorting influence 
are equally emphatic in showing that 
new records are being set. For in- 
stance, the Federal Reserve index of 
industrial production averaged over 
190 per cent of the 1935-39 base level 
during the first eight months of the 
year, against 185 per cent for the 
similar period of 1947, 

On the whole, this prosperity has 
been well distributed. There have 
been exceptions, of course. Some 
aircraft manufacturers and all the 
major air lines reported deficits in 
the first or second quarters, or both. 
The motion picture industry is feel- 
ing the effects of lower domestic 
movie attendance and loss of much of 
the foreign income formerly avail- 
able. Oil burner sales have slipped 
sharply due to the tight supply of fuel 
oil, which has frightened away poten- 
tial buyers. In all these, cases, how- 
ever, the adverse influences have 
been partly or completely independent 
of general business conditions. 


Peaks Passing 


While there is no prospect that 
any other major group is about to 
duplicate the unfavorable current 
earnings experience of the air lines, 
there are. a number of industries 
which appear to have passed the peak 
of demand and profits. In some 
cases, this is the result of the filling 
of war-deferred demand. Production 
of standard radio receivers has de- 
clined to levels less than half those 
prevailing only a few months ago, 
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conditions is indicated 


and there is little likelihood of early 
substantial recovery, though produc- 
tion of television sets and FM and 
combination receivers is gaining and 
will partially offset the loss of other 
business. 

Refrigerator shipments have not 
yet reached their peak, but this point 
is probably not far distant despite the 
stimulus provided by the large vol- 
ume of new homes being built. Other 
household electrical appliances such 
as vacuum cleaners and washing ma- 
chines are in less demand now than 
in the early months of the year, and 
the downtrend is likely to continue. 
Automotive tire shipments for re- 
placement purposes are off sharply 





From Factory to Consumer 


and continuing growth in original 
equipment demand will not make up 


the difference. Glass container sales 
have suffered from greater availabil- 
ity of tin cans. 

Demand for other items such as 
men’s shoes, soft drinks and confec- 
tionery is also falling off. In all these 
cases, lower total demand means 
keener competitive conditions, lower 
profit margins and a _ consequent 
shrinkage in net income exceeding 
that witnessed in sales volume. In 
every instance, however, the decline 
in demand is being measured from 
an unusually high base, and while 
current and prospective early future 
conditions are not as favorable as 
those prevailing some months ago 
they are, in general, very satisfactory 
when judged by normal standards. 


Demand Leveling { 

In a few other lines there is al- 
ready visible a tendency for demand 
to level off, although no substantial 
declines have occurred so far. The 
paper and textile industries are lead- 
ing examples of this. Newsprint is 
still in short supply, but the aggres- 
sive expansion program carried out 
by paper makers has enabled them to 
fill most other types of demand, and 
sales have not shown any very great 
increases in recent months. Among 
the textile companies, rayon produc- 
ers are still in a favorable spot and 
are likely to remain there for some 
time to come, but demand for cotton 
and woolens has apparently reached 
its peak and is being filled promptly ; 
a number of cotton mills have gone 
on a four-day week basis, though 
this may be temporary. 

At the other extreme are the auto- 
mobile, building, steel, non-ferrous 
metal, rail equipment, petroleum, 
heavy electrical machinery, farm im- 
plement and public utility industries, 
which have little prospect of being 
able to fill demand for their products 
for months or even years to come. 
In between are the large number of 
other groups whose outlook depends 
on general business conditions either 
directly, or indirectly through the ef- 
fect of business activity on public pur- 
chasing power. 

A number of potent influences are 
operating to maintain production 
volume at a high level. While our 
exports showed a considerable de- 
cline between May 1947 and June of 

Please turn to page 22 
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Stocks to Pay 


Year-End Extras 


Profits this year will warrant special payments 


by many corporations, despite recent de- 


clines in the security and commodity markets 


he four-month decline in security 

prices, reflecting almost entirely 
the uncertainties in the international 
situation, and the downtrend in many 
commodities—led by grain and other 
farm products—have had little effect 
on the over-all volume of general 
business. Profits have held up well, 


100 Prospective Payers of Year-End Extra Dividends 
1947 Total *Paidor Earned 1947 Total *Paidor Earned 
Year-End Paid Declared 6 Mos. Year-End Paid Declared 6 Mos. 
Payment 1947 1948 1948 Payment 1947 1948 1948 
Abbott Laboratories... a$0.35 $3.25 $2.40 $3.82 Lone Star Cement . a$0.75 $4.25 $2.62% $3.11 
peo erge d — S65 need so ri ry Lukens Steel ......... 0.60 1.00 0.80 c3.73 
ie ere a3.00 9. ‘ -R. Mathieso ; gin 2 1.62! 1.25 16 
Amerada Petroleum 1.00 3.00 2.25 7.87 omy gall a0 40 res” 1.80 173 
American Bank Note.. 0.40 2.00 1.60 1.63 McGraw Electric ..... 0.50 3.50 2.00 5.16 
American Chicle ...... a0.50 2.33 1.75 1.83 McGraw-Hill ......... a0.50 1.50 1.00 2.08 
American Sm. & Ref... © 1.50 4.42 4.50 5.18 Miami Copper ........ a0.50 1.75 1.25 1.56 
Archer-Daniels- Mid. a0.25 1.25 1.75 b7.55 Murphy (G. C.) ...... 20.50 2.00 1.12% N.R. 
Barker Brothers ...... a0.50 2.63 1.50 2.40 National Bond & Share l.54 2.14 0.60 0.46 
Bayuk Cigars ........ a0.50 1.75 1.12% 1.11 National Lead ........ a1.00 2.00 0.75 1.77 
Beech-Nut Packing .. 0.40 2.07 1.20 1.73 Neisner Brothers ..... a0.20 1.00 0.60 N.R. 
Bendix Home Appl. ... _1.50 3.00 112% 2.43 New York Air Brake.. 0.50 3.50 2.50 2.90 
a Pry Oo errere —— 1.10 0.75 1.33 Newmont Mining .:... _ 1.00 2.50 2.00 2.46 
hcg I aaa OS, Re ee ee I oak, 3 0 a0.75 «75 s1.65 3.79 
Briggs & Stratton eee al.25 2.50 1.40 2.84 Pepperell Mfg 1.00 6.25 5.50 18.48 
Burlington Mills ...... 0.25 1.50 112% 581 Pfizer (Charles F.) a * a0.75 275 1.50 3.70 
Byron Jackson ie Sore xe a0.20 1.40 1.20 2.55 Phelps Dodge a : a : : ; 1.00 4.20 3.00 487 
Carriers & General .... a0.45 0.65 0.15 0.16 Philco Corp. ......... a0.50 2.00 1.50 2.68 
Castle (A. M.) ....... al1.50 3.50 1.50 2.82 Pond Creek Pocahontas 0.75 4.00 3.00 4.53 
Century Ribbon Dae sate a0.15 0.75 0.45 1.38 Poor & Co. “B” Abin a0.50 1.50 0.75 1.42- 
Clark Equipment ..... 1.00 2.75 1.50 5.06 Pullman, Inc. ......... a1.00 3.00 1.50 1.45 
Cleveland Graphite al.32% 2.50 1.20 1.61 Lae 40.50 1.50 1.25 4.93 
Cluett Peabody ....... al.50 3.00 1.50 3.72 Purity Bakeries ....... a0.15 2.55 1.80 2.35 
Coca-Cola ............ 2.00 5.00 3.00 S:F2 Real Silk Hosiery ..... 20.40 1.00 0.45 2.58 
Colgate-Palmolive-Peet. 2.00 5.00 1.50 2.51 Ritter Company e.4 », eee 2.50 1.50 2.50 
Columbian Carbon a0.10 2.00 1.50 2.18 Ronson Art Metal ....  a0.90 2.25 1.50 4.48 
Commercial Solvents .. 0.25 1.50 112% 1.22 St. Joseph Lead ...... 0.25 3.00 2.25 3.01 
Congoleum Nairn ..... al.00 = 2,00 1.12% 2.62 Sears, Roebuck ....... a0.75¢ 175 0.75 =" 2,09 
Continental Can ...... a0.50 1.25 0.75 4.30 Smith (Alexander) a0.65 2.70 1.70 3.88 
Emerson Radio ....... a0.50 0.95 0.85 1.66 Socony-Vacuum reas a0.15 1.00 0.75 2.88 
Felt & Tarrant ....... a0.40 2.00 1.75 2.29 ve a 0.50 1.30 0.75 1.25 
General Cigar ........ a0.50 1.50 0.75 0.65 Standard Oil (Ind.) ... 0.25 2.00 2.12% 4.33 
Goodrich, (B, F.) ..... al00 = 5.00 3.00 7.64 Stewart Warner ...... a0.25 1.00 = 0.75 1.45 
Gotham Hosiery ...... a0.50 «195 2.10 2.48 Superheater Co. ...... a0.60 = 1.60 = 1.00 1.35 
2 peer al.25 275 3.00 6.80 Talcott (Jas.) ........ a0.25 0.85 055 0.96 
Hercules Powder ..... a0.95 2.00 1.05 2.09 Texas Gulf Sulphur ... a1.25 4.50 3.50 3.12 
Hinde & Dauch ....... 1.50 3.50 2.00 3.96 Thomas Steel ........ a0.30 2.30. 1.60 2.71 
Holland Furnace ..... a0.60 2.00 2.00 1.03 United Carr Fastener.. 0.60 2.00 1.50 2.56 
Howard Stores ....... a0.50 2.00 1.12% £1.81 U. S. Freight ........ 0.25 1.50 1.25 3.09 
Ingersoll-Rand ....... a1.50 4.50 3.00 4.54 U. S. Gypsum ........ 1.00 4.00 3.75 7.15 
Inland Steel .......... al.10 2.50 1.50 3.06 Universal Cyclops .. 0.35 1.50 1.00 1.45 
Interchemical Corp. ..  a1.00 1.50 0.90 1.61 Vulcan Detinning ..... 0.50 1.40 0.90 1.89 
International Paper ... a1.00 4.00 3.00 6.49 Ward Baking ........ 20.90 1.35 0.75 2.07 
Johns-Manville ....... a0.55 1.40 1.05 1.89 West Indies Sugar .... a0.75 4.00 1.50 N.R. 
Johnson & Johnson ... 0.10 0.25 0.30 3.24 West Va. Pulp & Paper al.25 3.00 4.00 8.35 
Joy Manufacturing a0.60 2.10 1.80 5.50 Westinghouse Elec. ... 0.25 1.25 0.75 1.83 
Kennecott Copper ....  al.50 . 4.00 3.00 4.46 White Motor ......... a0.25 1.50 1.05 2.66 
Keystone Steel & Wire 0.25 3,05 2.25 »b6.90 Yale & Towne ....... al.00 1.60 1.00 £1.24 
Kresge (S. S.) ........ 0.25 2.25 1.50 N.R. 
Kress (SH) o..... al00 3.50" 200) NR To Sepeembes 295 oo Hiag made Tocca parma for tre secteea 
Liggett & Myers ..... al.00 4.50 3.00 3.59 eam 16. estiees aie » fT 
Lion Oil: Refs 0: 0374 195 °° Bago ogo”: A Sarena ee ee er none rere 
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and third quarter earnings statements 
undoubtedly will create a good im- 
pression on investors. 

In consequence of highly satisfac- 
tory earnings positions, the crop of 
year-end extra disbursements by 
domestic corporations gives promise 
of equaling, in both number and 








dollar totals, the declarations which 
highlighted the closing month of last 
year. 

A study of first-half earnings and 
of prospects for the full year, indi- 
cates that well over one hundred 
of the corporations whose common 
shares are listed on the New York 
Stock Exchange will distribute special 
year-end dividends to stockholders or, 
where the regular dividend period 
falls within the final month, will in- 
crease the payments substantially 
above the usual amount. In addition, 
countless other corporations, with 
securities listed on other exchanges or 
traded over-the-counter, will be num- 
bered among those declaring special 
or increased regular dividends in 
December. 


Please turn to page 23 
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In a Dilemma 


Air Transports 


Granted higher fares, the companies are cutting 


rates through various trip discounts although 


the industry continues to operate at a loss 


he 10 per cent increase in domes- 

tic airline fares authorized as of 
September 1 apparently has failed 
to make the industry happy. Some of 
the companies, instead of raising 
fares, instead have since instituted 
the lowest fares on record through 
discounts of various kinds. With 
plenty of seats available for passen- 
gers, the air transport industry is sim- 
ply trying to do something about 
the law of supply and demand. Rais- 
ing fares and flying empty seats, it 
is recognized, will never get the in- 
dustry out of the red. 

During the last two years, the air- 
lines have cleaned house in good 
shape, have increased the efficiency 
of their service from ticket-seller to 
baggage-handler, have provided new 
and faster airplanes and have stream- 
lined personnel. The net result has 
been a more favorable passenger re- 
action on the part of those who ride, 
but the fact remains that there have 
been fewer riders. For the first six 
months of this year, 12 leading com- 
panies operated an average passenger 
load factor of around 56 per cent 
against 64 per cent a year ago. Be- 
cause of an unexplained traffic slump 
in July, the load factor for the year 
to date has improved little since al- 
though business in August and Sep- 
tember has been better. 


Travel Inducements 


American Airlines, for one, made 
sure that September would be a good 
month, despite the higher tariff, by 
offering various discounts. On Sep- 
tember 14, its “family fare plan’’ be- 
came effective whereby wives and 
children up to 21 years of age are 
permitted to accompany, on half-fare 
tickets, full paying passengers any- 
where in the United States provided 
the trip starts between Monday and 
Wednesday. A five per cent reduc- 
tion in round trip tickets was also 
announced by American. More re- 
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Pan American Airways 


Nearing Flight Time 


cently it announced a plan to sell 
commutation tickets, on which the 15 
per cent Federal transportation tax is 
not applicable. To be eligible for 
a five per cent discount on the tickets, 
plus no Federal tax, a traveler must 
make a minimum of four trips within 
a 30-day period. This plan has been 
filed with the Civil Aeronautics Board 
for approval. 

United Air Lines has recently filed 
a similar plan to become effective, 
subject to CAB approval, on October 
15. But instead of offering lower 
rates on Mondays through Wednes- 
days, United rearranged its schedules 





on these days. This efficiency move 
was effective September 8, shortly be- 
fore American announced its “family 
fare plan.” Both American and 
United have eliminated the premium 
fare for travel on their new Douglas 
DC-6s although Transcontinental & 
Western has continued to retain it for 
its famous Constellations. 

And because there has been consid- 
erably less of a scramble to purchase 
over-ocean travel tickets this year 
—while ocean liner ticket offices are 
flooded with requests for accommoda- 
tions extending through next summer 
—the trans-Atlantic hops are being 
offered at a sizable discount. Ameri- 
can Airlines, for example, offers 
two-thirds off on return tickets, or 
a round trip for only one and one- 
third the cost of a one-way trip. 
Transcontinental & Western (Trans 
World), which uses Constellations on 
over-ocean flights, has announced a 
similar reduction while offering five 
per cent off for round-trip flights 
on its domestic system. Another new 
wrinkle is TWA’s new tariff (effec- 
tive November 1) of 20 per cent off 
for groups on ten persons or more on 
its transcontinental routes. While 
it is not necessary for members of 
a group to travel on the same TWA 
flight, all transportation booked un- 
der the proposed rate must originate 
within a period of 24 hours. 


Experimental Discounts 


These discounts, some of which 
are effective only to April 1, obvious- 
ly constitute a form of experiment 
by airline management which is still 
trying to discover how it can most 
effectively keep airplane seats well 
filled. Pan American Airways, which 
has enjoyed longer experience than 
most other airlines, has previously 


so as to eliminate unprofitable trips experimented with reductions in 
Fiscal Review of the Leading Airlines 

Revenues Earned Per Share——————,_ Divi- 

(Millions) (Annual) r~Six Months—, dends Recent 

1946 1947 1946 1947 1947 1948 1947 Price 
American Airlines .... $68.1 $81.7 D$0.16 D$0.68 D$0.40 D$0.89 None 7 
Braniff Airways ...... Wes 0.03 D1.15 D0.71 D002 None 8 
Capital Airlines ...... 17.9 192 D616 D554 D502 D2.97 None 4 
Chicago & Southern... 8.2 8.0 D1.97 D1.57 aD1.45 a0.63 None 6 
Eastern Air Lines .... 41.8 52.3 1.88 0.53 0.55 0.55 0.25 15 
National Airlines ..... bl1.1  b7.9 60.50 bD2.59 roe .... None 6 
Northwest Airlines 11.8 266 D007 D1.79 D213 D2.73 None 10 
Pan American Airways. 113.2 142.4 0.49 0.48 #£N.R. N.R. 025 9 
Transcontinental & W. 57.4 78.5 D14.56 D819 D539 D444 None 14 
United Air Lines...... 64.9 69.0 0.58 D2.19 D1.81 D1.83 None 12 
Western Air Lines .. 119 124 D1.80 D1.80 cD1.30 cD1.30 None 7 





a—Seven months ended July 31. 
N.R.—Not reported. D—Deficit. 


b—Years ended June 30. 


c—Three months ended March 31. 
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fares, discovering that a 20 per cent 
cut on round-trip tickets to Latin 
America helped short-haul traffic but 
had little effect on the longer-haul 
routes. The company therefore in- 
stituted a low-rate 21-day excur- 
sion to Mexico, Central America and 
Caribbean points and filled its planes 
with summer vacationists. For the 
fall and winter months, it is offering 
a $75 tourist service between New 
York and Puerto Rico to be flown 
by DC-4 type Clipper. It also has 
special rates for fall and winter flights 
to Alaska, and, like American Air- 








lines and TWA, is offering round-trip 
winter excursion rates to trans-At- 
lantic cities. 

The chances are that these new 
rates will help bolster load factors 
which, in the view of one leading 
airline representative, should attain 
at least a 65 per cent ratio over the 
full year for profitable operation. The 
load factor for 12 leading companies 
last year was 63 per cent, and only 
two, Eastern and Pan American, 
paid dividends. Then too, the air- 
lines are still trying to obtain what 
they consider to be fair compensation 


for carrying the mail. Because of re- 


ductions based on volume carried 
in 1945-46, they are now getting less 
mail pay than before the war al- 
though certain small increases were 
recently granted. Today’s air passen- 
ger fares, despite the 10 per cent in- 
crease, are only three per cent over 
prewar rates and.the various excur- 
sion and round-trip rates will take 
them below prewar in many in- 
stances. Until the passenger load 
factor rises several points and stays 
there, black-ink results and dividends 
cannot be expected. 


A $25,000 Portfolio of Common Stocks 


Here is a group of common stocks, with an average 
yield of 6.7 per cent. Issues have unbroken divi- 
dend records which date back from 24 to 73 years 


Ro" the standpoint of income, one 
would appear justified in pro- 
nouncing the attached portfolio to be 
relatively depression-proof and war- 
proof. All through the depression of 
the early 1930s, and through World 
War II, dividends were paid on each 
of the common stocks which make up 
the list. In fact, the youngest in the 
point of an unbroken dividend record 
is Pillsbury Mills, which has not 
missed a payment since 1924. At 
the other end of the list, Westing- 
house Air Brake’s term of uninter- 
rupted dividend payments goes back 
to 1875, while the average unbroken 
dividend age of the 14 issues is 47 
years. 


Basic Quality 


The dividend record carries its 
own testimonial to the capability of 
the managements which have guided 
them through the years, and in the 
final analysis the factor of manage- 
ment weighs quite heavily in security 
appraisal. Ability to operate profit- 
ably and to pay dividends under all 
sorts of conditions over long 
stretches of years suggests strongly 
that a company will weather what- 
ever business storms may lie ahead, 
whether they be of domestic eco- 


nomic origin or stem from the 
troubled condition of the world 
today. 


The list is a fairly representative 





cross section of American business. 
Norfolk & Western, the only rail is- 
sue included, has distributed pay- 
ments to stockholders in every year 
since 1901, operating profitably de- 
spite the fact that it is heavily de- 
pendent on the highly cyclical steel 
and coal industries. 

The remainder of the list is made 
up of industrial shares. Three of 
them represent the dairy, baking and 
flour sections of the food industry. 
Two of these, National Biscuit and 
Borden Company, are veteran divi- 
dend payers, each dating from 1899. 
Pillsbury Mills, the third in this 
group, is somewhat of a newcomer, 


its present dividend record extending 
only from 1924. 

Other issues which have paid divi- 
dends through two World Wars and 
one or more major depressions are 
Electric Storage Battery (since 
1901), MacAndrews & Forbes 
(1903), American Tobacco (1905), 
Standard Oil of California (1912), 
Mesta Machine (1914), S. S. Kresge 
(1916), General Motors (1917), and 
United Fruit. The latter is one of 
the nineteenth century crop, its 
record going back to 1899. The re- 
maining issue, Texas Gulf Sulphur, 
commenced its series of unbroken 
payments in 1921. 

There is, of course, much more 
than dividend continuity to commend 
the issues as components of a bal- 
anced investment program. Each of 
the companies represented by the list 

Please turn to page 22 


6.7% From a Sound Common Stock Portfolio. 


Shares 


30 
50 
40 
30 
50 
50 
40 
50 
30 
50 
30 
30 
30 
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American Tobacco ($3.75) 





Borden Company ($2.55)......... 
Electric Storage Battery ($3)..... 
General Motors ($3.50)........... 
Merete (0.G.) GOR): so cincce.o cede. 
MacAndrews & Forbes ($2.50).... 
Mesta Machine ($2.50)........... 
National Biscuit ($2)............. 
Norfolk & Western ($3).......... 
Pillsbury Mills ($2).............. 
Standard Oil of Cal. ($4)......... 
Texas Gulf Sulphur ($4.75)....... 
United Fruit ($4).............6.. 
Westinghouse Air Brake ($2)..... 





Recent Indicated 
Price Cost Dividend 

.. 60 $1,800. $225.00 
re. 2,050 127.50 
— 2,000 120.00 
ie 1,800 105.00 
int ae 1,800 100.00 
ome 1,900 125.00 
inh ae 1,560 100.00 
« dvrtaae 1,500 100.00 
60 1,800 90.00 

33 1,650 100.00 

a 1,890 120.00 
le 1,860 142.50 
big: 1,530 120.00 
a 1,850 100.00 
eee rer $24,990 $1,675.00 


Note: Figures in parentheses indicate dividends per share. 
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Stability Marks 


Water Companies 


Companies provide satisfactory income, and earnings 


show little cyclical variation. Higher operating expenses 


and expansion projects preclude increased dividends 


ne of the essential needs of any 
O community is an adequate water 
supply, and the marked stability of 
water company income accounts re- 
fects the basic nature of the ser- 
vices rendered by such corporations. 
Largely local in character, most water 
companies are small, municipally 
owned enterprises. Approximately 80 
per cent of all water suppliers are 
community owned. Of the remaining 
20 per cent which are privately 
financed and operated, only two com- 
panies, American Water Works and 
Hackensack Water, have their securi- 
ties listed on the New York Stock 
Exchange. 

While it would appear at first 
glance that this branch of the utility 
industry has reached maturity, the 
fact is that over 100 million people in 
the United States lack adequate water 
supplies and the U. S. Public Health 
Service estimates that the nation 
needs more than two billion dollars 
worth of new waterworks facilities. 
As a step toward meeting this de- 
ficiency, water companies spent over 
$400 million in 1947 for new units. 


Prices Static 


This growth factor has enabled 
water utilities to broaden their service 
areas and increase their income. And 
as a result, the average customer 
today pays no more for water than he 
did in 1940. However, the static 
price for water has created a new 
problem for water companies in our 
postwar economy. Higher rates are 
needed to compensate for increased 
costs of labor and maintenance, in 
addition to the large amounts of funds 
required for necessary expansion. 

During the war years, water com- 
panies were forced to defer all main- 
tenance and construction except that 
which was absolutely essential. Man- 
power in the industry was severely 
limited, and steel was unavailable 
because of the tremendous needs for 
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war production. In the fall of 1945, 
therefore, water utilities were faced 
with the task of bringing their exist- 
ing facilities up to prewar standards 
and at the same time accelerated ex- 
pansion programs were necessary to 
compensate for the four-year lapse in 
the construction of new facilities. 

These ambitious plans have not 
materialized. Corporations have found 
that construction costs have advanced 
so substantially above prewar figures 
that their liquid funds are insufficient 
to fully finance contemplated building 
expenditures and that cast iron pipe 
for mains is virtually unavailable due 
to the present steel shortage. Larger 
current asset positions are also needed 
because of increased costs. 

The solution for the cost phase of 
the water companies’ problem lies in 
rate increases for water service, and 
since these utilities are regulated in 
the same manner as other branches of 
the industry, rate rises are difficult to 
secure. However, some state public 
utility commissions have acknowl- 
edged the dilemma of water suppliers 
and granted such companies higher 
rate schedules. As far as pipe is con- 
cerned, limitations on supplies will 
ease only as supply and demand come 
into better balance. 

Despite its problems, the industry 
has been able to show reasonably 
satisfactory earnings. The statistical 
table below indicates that in the past 
twelve months water companies have 
shown either negligible declines in 
income or have enjoyed higher profits 


Water Company 





California Water Service Water Tank 


than before. The substantial rise in 
net for Northeastern Water is due to 
dividends received from American 
Water Works, in which Northeastern 
purchased a 60 per cent interest last 
year. Since this investment marks a 
new phase in the history of North- 
eastern, earlier income figures are not 
truly comparable. It is expected that 
profits of Northeastern Water will 
remain at their present higher plane 
in the future because of its holdings 
of American Water Works stock. 


Expansion Effects 


While the necessity for undertak- 
ing large expansion projects will not 
act as a deterrent on earnings, divi- 
dend increases appear unlikely until 
major portions of such programs are 
completed by the individual enter- 
prises. Present dividend yields range 
from 5 per cent to 7.1 per cent. 
Northeastern Water common stock 
can be exchanged two shares for one 
share of dividend paying North- 
eastern $2 preferred, thus a yield of 
7.7 per cent is obtainable by convert- 
ing the common stock. American 
Water Works has not completed a 
full year as a corporate entity, and 
thus no estimate of the yield on its 
common stock is feasible. 


Common Stocks 


-———Earned Per Shar 


-—Annual— 


Company 1946 1947 
American Water Works. $0.83 $0.84 
California Water Service. 2.80 2.70 
Hackensack Water ..... 2.87 3.08 
Northeastern Water ..... 0.34 0.12 
Ohio Water Service ..... 184 2.21 
Scranton-Spring Brook... 0.69 0.92 
West Va. Water Service. 1.27 1.46 





a—12 months ended June 30. 


j—Declared or paid to September 29. 


--*Interi -~Dividends Recent §Yield 
1947 1948 1947 +1948 Price 

$0.80 $0.78 --- $0.30 mY ewe 
2.58 2.38 $2.00 2.00 29 6.9% 
3.18 3.03 1.70 0.85 34 5.0 
0.14 0.92 None None * See 
191 229 1.50 112% 21 7.1 
0.87 086 0.70 0.52% 10 7.0 
128 143 1.05 0.75 15 7.0 


§—Based on 1947 dividends. 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


Allied Stores B 

A businessman's investment in the 
growth category; recent price 31. 
(Pays $3 an.) Since 1944 this chain 
of department, junior and branch 
stores has grown from 60 to 75 units, 
latest acquisitions being William Lau- 
bach & Sons (Easton, Pa.), Lindner 
Co. and W. B. Davis (Cleveland) in 
1947, and Metzler-Wright (Union- 
town, Pa.) and Fashion Company 
(Columbus) in 1948. Meanwhile, 
major subsidiaries plan new suburban 
stores. For the twelve months 
through July, net sales scored a year- 
to-year gain of $33 million (8.8 per 
cent), lifting net to $6.47 from $6.17 
per share. A $25 million issue of 3% 
per cent notes was sold to Metropoli- 
tan Life in January to finance expan- 


sion. (Also FW, May 26.) 
Aluminum Co. B 
Despite recurring Government 


suits, stock at 53 merits retention on 
the basis of the industry's growth 
trend. (Pays $2 an.) The U. S. 
Justice Department has renewed its 
ll-year legal struggle with the com- 
pany, petitioning the U. S. District 
Court to end Alcoa’s alleged monop- 
oly powers. The Department seeks 
to have the court or the company sub- 
mit a plan outlining the steps needed 
to end the asserted domination of the 
industry. In reply, Alcoa points out 
that the sale and lease of surplus 
aluminum plants to its competitors 
has resulted in the control by Rey- 
nolds Metals and Permanente Metals 
of one-half of the nation’s aluminum 
ingot market, and attributes the suit 
to “pure election year politics.” 
(Also FW, June 23.) 


Chic., Rock Island & Pac. Cc 

Despite road’s vastly improved 
status, Stock is an unseasoned specu- 
lation; recent price, 38. The 75-cent 
quarterly dividend declared on Sep- 
8 


tember 13 places the stock on a $3 
annual basis and spotlights the accom- 
plishments of a drastic reorganization. 
Continued large demand in prospect 
for agricultural products and the de- 
velopment of new industries in Texas 
should help maintain revenues well 
above prewar levels. However, the 
road’s lighter than average traffic 
density and strong competition in the 
territory served would again pose 
serious problems in the event of a 
business downturn. Scrip issued in 
lieu of fractional shares under the re- 
organization plan should be turned in 
for payment, as it becomes void after 
January 2. (Also FW, April 21.) 


Crucible Steel C+ 

Industry prospects are bright, but 
company’s erratic earnings record 
warrants a speculative rating for the 
shares. Recent price, 22. The Trent 
Tube Manufacturing Company of 
Troy, Wis., has been acquired in ex- 
change for 45,000 shares of Crucible 
common. The new subsidiary forms 
and welds steel strip into tubing and 
its acquisition will enable Crucible to 
enter the tubular products field, in 
addition to its line of high speed, tool 
and die, and stainless steels. The 
company’s $30 million plant expan- 
sion and improvement program under 
way since the war’s end has been 
largely completed. Nevertheless, first 
half earnings were slightly under the 
similar period-a year ago, at 94 cents 
a share vs. $1.08. (Also FW, March 
24.) 


Gulf Oil A 

Shares are of top quality among the 
oils, and a relatively liberal appraisal 
of earnings seems warranted ; recent 
price 69. (Pays $3 an.) First-half 
gross jumped $172 million (48 per 
cent) in 1948 over 1947, and earn- 
ings rose to $6.80 from $4.68 per 
share. Company currently is consid- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


ering the sale of its holdings of 1.3 
million shares (one-third of the total) 
of Texas Gulf Sulphur, carried at 
$8.4 million but having a current 
market value of $81.6 million. Early 
in 1948 an $84 million Metropolitan 
Life loan at 3 per cent funded bank 
loans, and 2.3 million additional 
shares of stock were sold through 
rights (1-for-4 at $51) to produce 


$113 million for expansion. (Also 
FW, Feb. 4.) 
Harbison-Walker B 


Now at 23, shares constitute a bus- 
inessman’s commitment. (Pd. $1.50 
thus far in ’48.) <A new Baltimore 
plant has just been opened and is pro- 
ducing 350 heat resisting bricks per 
worker daily. This rate of produc- 
tion is made possible by “stream- 
lined’ mechanized operations in 
which the bricks being turned out are 
touched only two or three times by 
workers’ hands while being treated. 
Although profits are determined to a 
significant extent by the needs of the 
iron and steel industry, the principal 
consumer of the company’s refractory 
materials, diversification has been 
achieved through sales to public titili- 
ties, as well as cement, glass and pot- 
tery concerns. Replacement needs 
furnish a steady source of revenue 
since firebrick wears out and must be 
replaced over a period of time. 


Kansas City Southern C 

Price of 40 ts but 2.2 times earn- 
ings, and dividends apparently are 
approaching. Back in May 1946 
stockholders approved merger oi 
company with wholly owned Louisi- 
ana & Arkansas. What this step will 
mean, when it is finally taken, is clear 
from statements for the twelve 
months through July 21, when the 
parent road alone earned $13.10 per 
share and consolidated net would 
have been $17.80 per share. An even 
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better showing is indicated for all 
1948. The management aims to dou- 
ble the parent’s present $3 million 
working capital, which sustained 
earnings would accomplish around 
the year-end. (Also FW, Mar. 10.) 


Lockheed Aircratt C+ 

Military orders should assure con- 
tinued high volume, but industry rec- 
ord is one of “feast or famine” ; price, 
21. (Pd. $1 so far this year.) Com- 
pany has sharply reversed the net loss 
of $4.55 a share in the first half of 
last year, showing a profit of $4.94 
for the same 1948 period, reflecting 
regular deliveries under the revived 
aircraft procurement program. Lock- 
heed’s backlog totaled $196 million at 
the mid-year, of which 95 per cent 
consisted of military orders fairly 
equally divided between the Army 
and Navy. Principal models are the 
F-80C Shooting Star (Army jet 
fighter), P2V Neptune (Navy trans- 
port), and the Constellation and Con- 
B stitution transports. (Also FW, June 
30.) 
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McKesson & Robbins B 

Selling at 31, the shares of this ven- 
erable drug wholesaler and liquor dis- 
tributor are good income producers. 
(Pays $2.40 an.) Sales in the fiscal 
year ended June 30 reached an all 
time peak of $352.7 million, 3 per cent 
higher than last year’s volume. Ona 
per share basis, net earnings declined 
to $4.89 from $5.39 as a result of in- 
creased costs of materials and ser- 
vices, but this 9 per cent decline com- 
pares favorably with over-all industry 
results. The company’s strong finan- 
cial position is indicated by working 
capital of $67.6 million at June 30, 
and a $3.4 million bank loan was re- 
tired subsequently, leaving the com- 
any with no outstanding debt. 
(Also FW, Dec. 12.) 
















c [Mead Johnson A 
carn- | Stock ts not unreasonably priced, at 
| are 40. (Pd. 90 cents in ’47, 85 cents so 
1946 We" in ’48.) Although sales were off 
+ of [Ply 3 per cent in the first six months 
suisi- Pt 1948 from the same period last 
) will Pear, net per share dropped to 52 
clear cuts from 92 cents. The decline is 
velve #XPlained by rising costs and a lessen- 
1 the BUS in demand for the company’s 
) per Dextri- Maltose, sales of which fluc- 
vould Buate in line with changes in the birth 
even Mate. However, the company holds 





h leading position as a manufacturer 
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of infant dietary foods with its Pab- 
lum, Pabena, and Lonalac, and recent 
price increases should bolster net in 
succeeding periods. Part of a $5 
million loan obtained earlier this year 
will be used for plant expansion. 


Motor Products C+ 

Although selling at only 31% times 
earnings, at 25 shares are specula- 
tive. (Pd. $1.50 in 1947, $2 so far in 
1948.) As a result of the Chrysler 
strike and Ford’s model changeover, 
earnings in the June quarter were 
down from recent peaks. In spite of 
this, $7.33 per share was returned in 
the fiscal year ended June 30 as 
against $4.78 a year ago. The com- 
pany’s Deepfreeze home freezer, a 
pioneer in the field, is meeting wide 
acceptance and the management ex- 
pects that it will again prove a favor- 
able factor in the profit picture for 
the coming year. Sheet steel remains 
on the critical list, but it is stated that 
sufficient quantities are being ob- 
tained to meet customers’ require- 
ments. (Also FW, May 19.) 


National Enameling C+ 

Proposed stock split should im- 
prove marketability, but shares are 
speculative, representing a cyclical 
industry; now around 49. (Pays $4 
an.) At a special meeting scheduled 
for November 15, stockholders will 
act on a proposed 4-for-1 split of the 
present 115,000 shares of capital 
stock, ahead of which were only 
$166,341 long term notes last Decem- 
ber. Meanwhile, first half net equaled 
$4.63 vs. $3.84 per share a year be- 
fore, with sales up 17 per cent, at $9 
million vs. $7.7 million. The number 
one kitchen utensil company, products 
include Nesco wares; electric cas- 
seroles, toasters, broilers and pressure 
cookers, containers, kerosene stoves 
and heaters, heavy-duty galvanized 
ware, steel drums and oil dealers’ 
supplies. 


Pacific Gas & Electric B 

At 34, shares are attractive for 
5.9% yield. (Pays $2 an.) Com- 
pany’s 1948-51 construction program 
will cost $475 million and add nearly 
1.2 million kilowatts (over 50 per 
cent) to generating capacity. Of the 
new facilities, 922,222 k.w. will be 
steam and 247,000 k.w. hydro. To 
help finance this program, 686,953 
additional shares of common were 
sold to stockholders in February for 


$17.4 million, a million shares of pre- 
ferred were sold to the public in June 
for $25 million, and sale of $75 mil- 
lion bonds is planned for the near fu- 
ture. Earnings for the 12 months 
ended July 31 equaled $2.22 per 
share of common, as against $2.45 
per share reported for the calendar 


year 1947. (Also FW, Apr. 28.) 

U. S. Steel B+ 
This market bellwether yields 

6.4%, at 79. (Pays $5 an.) With 


sustained backlogs and no let-up in 
demand, and rising costs largely off- 
set by better prices, full-year net may 
warrant another year-end extra divi- 
dend. First half results alone much 
more than covered quarterly pay- 
ments for all year, at $6.20 vs. $6.43 
per share in 1947. Acquisition of 
Consolidated Western Steel provides 
outlets for company’s Geneva produc- 
tion and strengthens its geographical 
representation. (Also FW, May 12.) 


Vick Chemical A 

Price is moderate at 22 and 5.4% 
yield is attractive considering quality 
and earnings stability. (Pays $1.20 
an.) Although postwar maladjust- 
ments common to its industry resulted 
in lower earnings in the fiscal year 
ended June 30, at $2.66 vs. $3.06 per 
share in 1946-47, they were only 22 
per cent below the 16-year average 
and prospects are for improvement 
this year. Longer term growth possi- 
bilities are inherent in the diversifica- 
tion of recent years, which has added 
other pharmaceuticals, vitamins, per- 
fumes, toiletries and chemicals to es- 
tablished Vicks products, broadening 
the company’s earnings base and im- 
proving its longer term growth pos- 
sibilities. Vick manufactures and 
sells in many foreign countries. 


Wheeling Steel B 

At 50, the shares are among the 
most moderately priced members of 
their group. (Pays $3 an.) Earn- 
ings projections indicate that Wheel- 
ing will show the largest per share 
net income in the industry in 1948, at 
an estimated $17.50 to $18.00. 
Dividend disbursements in the past 
have been conservative due to the 
long range expansion and moderniza- 
tion being carried on by the company. 
However, Wheeling raised its quar- 
terly rate from 50 cents to 75 cents 
at the last dividend meeting, placing 
the stock on a $3 annual basis. 
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What’s Happened 
To Prefab Housing? 


Factory-made homes were considered to be a promis- 


ing solution to housing shortage, but a disappoint- 


ing number has been built. Here are the reasons 


 eipniareryes of postwar prefabri- 
cated housing activity ranged up 
to a quarter of a million dwellings a 
year, a goal well within attainment in 
any million-units-a-year housing pro- 
gram. The number actually con- 
structed has been disappointing, how- 
ever. In 1947, which could well have 
been a banner year, the reporting 
members of the Prefabricated Home 
Builders’ Institute some 40 com- 
panies in all—put up a total of 
37,000 houses. The estimated total 
for this year is 50,000, which still is 
a disappointing number for a mass 
production operation. Obviously, pre- 
fabricated housing still represents 
only a small proportion of over-all 
construction activity. 


Restrictive Factors 


Some of the prefabricators them- 
selves, in fact, have lost their feeling 
of early enthusiasm and have tough- 
ened themselves to cope with the 
opposition. The principal factors 
which have held back prefabricated 
housing are community restrictions 
and building codes. More often than 
not, both of these restrictive: factors 
are encountered at the same time, and 
since out-moded make-work building 
codes are upheld by the construction 
trade unions it has been practically 
impossible for the prefabricated 
builder to do much in or around the 
big cities where the unions are 
strongly intrenched. One prefabri- 
cated company representative testi- 
fies: “Our modern plumbing is called 
sub-standard and they have to tear 
out our electrical work and quibble 
over the installation of a kitchen sink. 
Contractors even are afraid to move 
our houses on their trucks for fear of 
union retaliation.” 

The industry, however, is still alive 
and is creating new markets for its 
product. After Adirondack Log Cabin 
Company of New York set up a 
model house for the public to visit, it 
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received so many inquiries from 
people all over the country that it is 
now taking steps to line up a number 
of organizations located from coast- 
to-coast to whom it can turn over its 
product for efficient nation-wide dis- 
tribution. A model steel-frame house 
set up in New York City by the Lus- 
tron Corporation of Columbus, Ohio, 
likewise has brought a favorable re- 
sponse. Although operations have 
been retarded during most of this 
year because of the shortage of steel, 
Lustron is now getting into pro- 
duction and hopes to turn out 30,000 
units annually. 

Some of the companies ordinarily 
placed in the prefabrication classifica- 
tion do not consider themselves to be 
prefab at all although much of 
their work may be pre-cut or pre- 
assembled. Lustron, for example, 


points out that its five-room hous 
which is built at the factory as a unif 
cannot be expanded and cannot } 
moved unless a new foundation is s¢ 
up at the new location. Precisio 
Built Homes, of Trenton, N. J., dig 
likes to be classed as prefab inasmuc 
as it will build any kind of hous 
from the owner’s plans and has con 
structed residences costing as high 3 
$95,000. So will American Houses o 
New York City, which recently h: 
extended its operations, through locg 
representatives, to Ohio and th 
Southwest but it considers much 4 
its work to be prefab. Methods use 
by the builders vary from wholly pre 
built houses to the use of pre-c 
standard sizes, special materials, an 
pre-assembly. 


Other Concerns 


Besides the four companies alread 
named, a representative list of leadin 
prefab concerns located in vario 
sections of the country would inclu 
Allied-Hodgson, Philadelphia an 
Boston ; Crawford Corporation, Bato 
Rouge, La.; General Timber Servicé 
Inc. (Weyerhaeuser Timber Co. sul 
sidiary) ; Greene Lumber Compan 
Laurel, Miss. ;Gunnison Homes (U.§ 
Steel subsidiary), New Albany, Ind 
Harnischfeger Corp., Fort Was 
ington, Wis.; Homeola Companj 





DeJur 8 mm. 
Movie Camera 


DeJur Amsco Corpora- 
tion's new 8 mm. movie 
camera features the 
Fade-matic, a control 
for wipe fade-in and 
fade-out and lap dis- 
solve. Made in both a 
standard and a turret 
model, this camera has 
six operating speeds in- 
stead of the usual four 
and includes a_ built-in 
exposure calculator. 
Several lenses are avail- 
able for each model. 
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Chicago; Johnson Quality Homes, 
Brooklyn, N. Y.; Knox Corporation, 
Thompson, Ga.; National Homes, 
Lafayette, Ind.; Page & Hill, Minne- 
apolis; Pease Woodworking Com- 
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18100 bany, Cincinnati; Precision Homes, 
+» dil Stockton, Calif.; Unit Structures, 
Much Peshtigo, Wis. ; and Wingfoot Homes 
hous (Goodyear Tire & Rubber sub- 
| COM sidiary), Akron. 

igh al =A few of these companies were 
'S€S il founded on the ability to provide low- 
y haf cost housing, particularly for ex- 
1 locdl servicemen, but wherever economies 
1 the were effected, obsolete building codes 
ich @ ere encountered which nullified sales 
> USC prospects in many areas. One of 
Y P'@ the lowest cost. builders, Wingfoot 


Homes, which originally pre-built 
houses for $2,250 (now $2,700 f.o.b. 
factory) ran into certain difficulties in 
the Midwest. Soon after the war, the 
State of Illinois was considering the 
purchase of 10,000 prefab homes for 
veterans and for slum building pro- 
jects in Chicago but the measure was 
defeated by the combined efforts of 
representatives of labor unions and of 
other builders. But a more favorable 
reception was encountered in Cincin- 
nati where the city manager declared 
a state of emergency and waived the 
conventional building codes until the 
city’s GIs had been provided with 
suitable housing. Several hundred 
Wingfoot houses have been sold to 
the Atomic Energy Commission for 
use in New Mexico and elsewhere, 
and others to contractors working on 
big dam sites. 


Fit Any Purse 


Wherever local building codes per- 
mit, the prefabricators are finding a 
good market in industrial areas where 
new, modern, low-cost housing is re- 
| quired. The portable houses are like- 
wise useful in slum-clearing projects 
: where they are due to remain until 
conventional housing costs go down. 
Prefab houses, however, can be built 
to fit any purse and those now selling 
for $15,000 and up are applicable to 
almost any middle-class neighbor- 
hood. But until building codes in 
most towns and cities have been 
brought up to date, savings effected 
through the prefabrication method in 
the installations of such items as 
plumbing, windows and doors will 
not be realized by the average home- 
builder. In the last analysis, this is a 
political question which will take con- 
siderable time for solution. 
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Good Grade Rails 


For Bond Investors 


Grade for grade, rail obligations afford higher 
yields than utilities or industrials. Here is a 
group of income issues of above-average quality 


n recent years railroad securities 
I have traditionally been appraised 
conservatively by the market, and as 
a result, grade for grade, better 
yields are obtainable from rail bonds 
than from utility or industrial obliga- 
tions. This is particularly to the ad- 
vantage of the investor whose objec- 
tive is income with a better-than-av- 
erage safety factor as regards his 
principal. 

It is in times such as these, when 
security values generally are de- 
pressed by international or other de- 
velopments, despite currently favor- 
able business situations and prospects, 
that opportunities crop up for the 
cautious investor who must safeguard 
his principal, while relying on his 
portfolio for all or a major part of 
his income, 

The quest turns naturally to issues 
affording greater yields than Govern- 
ment bonds, yet meeting the most ex- 
acting specifications otherwise. High 
grade rail obligations offer more ap- 
peal than bonds issued by corpora- 
tions in other fields of business, even 
though in other respects the latter are 
of comparable grade and offer a sim- 
ilar factor of safety. 

This list of rail bonds comprises 
eight thoroughly seasoned issues, 
seven of which offer yields ranging 
from 3.16 per cent to 3.84 per cent. 
The exception is the Union Pacific 


obligation, most highly rated of the 
eight, the return on which currently 
is but 2.81 per cent. 

Aside from the Burlington obliga- 
tion, which matures in 1958, maturi- 
ties range from 29 years to 48 years 
hence. Two of the issues are non- 
callable, and call prices on the others 
are comfortably above present quota- 
tions. Several are subject to call for 
sinking fund retirement, but in each 
case the sinking fund call prices are 
above present-day levels. 


Portfolio Suitability 


The individual investor whose re- 
quirements call for high quality fixed- 
income issues appears well justified 
in making selections from the list, or 
in incorporating the entire group in 
his portfolio. They are equally 
adapted for the portfolios of institu- 
tions and other corporate investors. 

Generally speaking, the market 
prices of bonds of this quality move 
with interest rates, and are only 
moderately susceptible to changes in 
economic conditions and intermediate 
fluctuations in the over-all business 
situation. Railway revenues, of 
course, largely reflect the state of 
business, but the roads whose obliga- 
tions have been selected for this 
group have shown earnings, in good 
times and bad, well above interest 
and other fixed charges. 


Eight Above-Average Rails for Income 


Company 
Chesapeake & Ohio, E3%4s, 1996...... 
Chi. Burl. & Quincy, gen. 4s, 1958.... 
Gt. Northern gen. 3%s, 1990......... 
Louisville & Nash. 3s, 1980........... 
N. Y. Connecting R.R. 1st 27s, 1975. 
Texas & Pacific gen. 374s, 1985...... 
Union Pacific ref. 234s, 1991.......... 
Virginian Ry. Ist 3s, 1995........... 





a—Callable for sinking fund at 102%. b—Callable for sinking fund at 102. 
York, New Haven & Hartford. e—Callable for sinking fund at 102%. 


at 106%. N.C.—Non-callable. 


c-—Times Earned—, 
(nterest and Charges 


Six Months— Call Recent Current 

1947 1947 1948 Price Price Yield 
5.29 5.68 4.10 al04 101 3.47 
5.81 5.59 5.08 N.C. 110 3.64 
$32. 232 2.44 b105 91 3.42 
3.15 3.60 3.34 N.C. 95 3.16 

(c) (c) (c) el04% 90 3.19 
2.74 2.79 3.16 al05% 101 3.84 
7.92 5.44 9.68 e105% 89 2.81 
5.05 5.36 4.27 f110% 94 3.19 


c—Assumed by New 
f—Callable for sinking fund 
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Another Not so long ago when 
Red the Congressional Com- 
— mittee that was investi- 

gating the infiltration of 
Communism into Government ser- 


vices requested President Harry S. 
Truman to furnish some confidential 
records, he went out of his way to 
brand the proceedings a red herring. 
But now, during his political tour for 
reelection, he has injected into his 
campaign a red herring of his own. 

He charges that “Wall Street” is 
pouring into the Republican campaign 
chest millions of dollars and is con- 
spiring with the Republican party to 
take over the Administration for its 
own selfish purposes. And he brands 
those connected with the Street as 
pillagers rifling our economy for their 
own profit. 

However, the President carefully 
has neglected to point out that 
such discreditable activities are not 
possible under present-day controls 
inasmuch as the financial district no 
longer is the power it once was sup- 
posed to be. Any intelligent and un- 
biased person will recognize the 
hollowness of the President’s vin- 
dictive charges. Evidently he believes 
that to use Wall Street as a whipping 
post will sway voters to his side, for 
it has been made a subject of popular 
critical attack ever since the New 
Deal came into power. 

Even Walter Winchell, however, 
who never has been an admirer of 
Wall Street, in commenting on the 
President’s blanket indictment of the 
financial district, aptly remarked that 
Truman’s Administration has more 
so-called important Wall Street finan- 
ciers than has the Dewey circle. To 
this extent the circumstance is more 
a weed in the President’s own garden 
than it is in the field of his political 
opponents. 

Aside from this, it is a known fact 
that Wall Street has enough serious 
problems of its own without becom- 
ing embroiled directly in a political 
campaign, much less to make any sub- 
stantial monetary contributions, for it 
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is hard put to keep its own books in 


black figures. If the President per- 
sists in slandering the Street he likely 
will find that the people will begin 
to resent his unjustified position and 
will effectively make their feelings 
known at the polls. 


Truckers Labor leaders in their 
Break criticism of management 
Pact stress that employers 


habitually fail to live up 
their agreements—and that for this 
reason the unions encourage walk- 
outs and strikes among their mem- 
berships. This blanket indictment, 
however, and particularly in recent 
years, does not have a solid leg to 
stand on; nevertheless it has been em- 
ployed for propaganda purposes. 

But breaking pacts, it should be 
noted, is not exclusively the sin of 
employers, as some labor leaders 
would have us believe. Labor itself 
does not consider it too much against 
its morals to act contrary to a con- 
tract from time to time. 

Perhaps the most recent example 
of an agreement not being worth the 
paper on which it is written is con- 
cerned with the recent strike of New 
York City’s trucking industry. When 
the strike first was threatened the 
truck owners and their drivers— 
through the unions—agreed to a wage 
increase of 15 cents an hour, but upon 
second thought some of the union 
leaders did not consider this amount 
to be sufficient. They called a strike, 
disrupted any possibility of a peaceful 
settlement based upon their prior ne- 
gotiations and finally—but only after 
seriously curtailing shipments in the 
Metropolitan New York area— 
reached an agreement with the truck 
operators. 

This event only helped to drive 
home to the public the seriousness of 
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having vested the unions with so 
much power, which they do not hesi- 
tate to exercise rashly. But this very 
power is bound to be the undoing of 
labor’s present strength, just as a 
decade ago the abuse of privilege by 
some industrial combinations resulted 
in their being taken in hand by re- 
strictive legislation. 


Heavy When Herbert Hoover 
Hand Of recently declared that 
Cention present taxes are sucha 


drain on our economy 
that they seriously “curtail the whole 
economic and social advance in the 
U. S.,” he hit squarely on the head 
one of the prime factors causing this 
nation’s economic erosion, the seeds 
of which were sown by New Deal 
theories of governmental spending 
and high taxes. 

That we have been able to bear 
this strain so far is in a large meas- 
ure attributable to the inherent vital- 
ity of our country and to the influ- 
ence of a World War, the cost oi 
which, unfortunately, still must be 
met. 

And unless something positive is 
accomplished by the administration 
that will be in power during the next 
four years to lighten the heavy hand 
that taxation has laid upon our eco- 
nomic and social life, then the long 
term outlook for the nation will in- 
deed be dark. 

Economic progress cannot be 
stimulated unless there is a genuine 
desire for thrift and a willingness 
on the part of individuals to put 
forth their best at work—but we will 
not realize these conditions until per- 
sons know that there will be a re- 
ward for their efforts. Even the 
humblest worker must be able to lay 
aside a part of his earnings for a rainy 
day in order to provide an incentive 
for the ambitious to give of their tal- 
ents for the welfare of the nation. 
Former President Hoover, in his 
simple but penetrating analysis of our 
tax burden, clearly sees how great 
is the need for tax reforms. 
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Celanese Faces 


Leader in the booming rayon field is expanding 


its activities in organic chemicals and plastics. 


Diversification should improve stability factor 


n 1917 an energetic Swiss came to 
the United States with an idea. 
Today, the basic Celanese processes 
brought to this country by Dr. Camille 
Dreyfus 31 years ago are the founda- 
tion of a $200 million corporation, the 
largest acetate rayon producer in the 
world. Only du Pont and American 
Viscose rank ahead of Celanese in 
rayon yarn production, and Viscose 
and du Pont emphasize the manufac- 
ture of viscose rayon as contrasted to 
Celanese’s acetate product. 

The distinction between acetate and. 
viscose rayon, in general terms, is 
that viscose yarn is a regenerated 
cellulose, while acetate yarn is a true 
chemical compound using wood pulp 
or cotton linters as a base. The prod- 
ucts, as a result, possess different 
characteristics. Viscose yarn is a 
tough, utilitarian product having its 
widest application in the industrial 
field. Acetate is finer, is less subject to 
shrinkage and water absorption and 
is of silkier texture. For these reasons, 
acetate rayon finds its widest market 
in the fashion field. 


Operations Adjusted 


Accordingly, Celanese has adjusted 
manufacturing operations to conform 
to its market. Approximately 70 per 
cent of sales are made to the textile 
industry. Plastics provide roughly 
20 per cent of income and chemicals 
10 per cent. These latter divisions of 
Celanese are steadily increasing in 
importance. 

Chemical operations were practical- 
ly nil until after World War II when 
Celanese’s Bishop, Texas, plant was 
completed. Production at Bishop is 
mainly devoted to acetic acid and 
acetic anhydride—basic chemicals in 
the creation of cellulose acetate. 
However, several valuable chemicals 
are produced as by-products by this 
operation. Some of these are avail- 
able for the first time in commercial 
quantities, solely because of the out- 
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put of the Bishop plant. In slightly 
more than two years Celanese has be- 
come one of the largest U.S. pro- 
ducers of formaldehyde. Methanol, 
with many applications in the paint, 
soap and varnish fields; normal 
propyl alcohol, a versatile solvent; 
tricresyl phosphate, and other chemi- 
cals are included in Bishop’s list of 
products. 

While accounting for one-fifth of 
dollar sales, plastics have not devel- 
oped according to Celanese’s expecta- 
tions. Celanese’s interest in plastics 
dates from 1927, when it acquired 
control of the old Celluloid Company. 
By changing celluloid products from 
an inflammable to a non-inflammable 
base, celluloid production was put on 
a profitable footing, to which were 
added a line of sheets, rods, tubes, 
acetate molding materials, and a 
transparent packaging film, Lwmarith. 
A new tough plastic Forticel, still un- 
dergoing testing, is thought by the 
company to have excellent prospects. 
The year 1947 was not kind to this 
branch of Celanese. Sales of the plastic 
division, in common with other mak- 
ers in the field, fell some 20 per cent 
last year as compared with 1946. 





Celanese 


Earned 
Sales Per 
Year (Millions) Share 


929 N.R. $0.40 
1932 N.R. 0.38 


1937 $34.0 0.82 
1938 33.1 D0.04 
1939 41.4 1.22 
1940 50.7. 1.26 
1941 71.5 1.61 
1942 86.2 1.37 
1943 94.6 1.13 
1944 101.7. 1.15 
1945 104.2 1.13 
1946 135.2 2.36 
1947 181.1 3.83 


Six months ended June 30: 


1947 BS 173... 
1948 117.1 3.49 b1.60 


N.R.—Not reported. D—Deficit. a—Also paid 
stock. b—Declared or paid to September 29. 
c—To September 29. 


Divi- Price Range 
dends High Low 
None 23 —8 


SR— 


16%4— 5% 
10%— 35% 
12%— 5% 
144— 8 

11%4— 73% 
114— 6 

16%—10% 
161%4—125% 
2654—147% 
3354—1834 
2BU%—17%4 


None 
$0.90 


None 
a0.20 


c394—22 


In sharp contrast to plastics, sales 
of the company’s main products, ace- 
tate yarn and fibre are proceeding at 
such a vigorous rate that all output 
is under allocation to customers, and 
the company states that it cannot en- 
vision the dropping of the allocation 
system in the “foreseeable future.” 
Statistics bear the company out. Sales 
in 1947 were 34 per cent over 1946, 
and for the first half of this year were 
37 per cent higher than in the similar 
period of 1947. Common stock earn- 
ings have shown a much larger jump 
because of the company’s leveraged 
capital structure, net earnings more 
than doubling on the 37 per cent half 
year increase in sales. 

The expansion and integration. pro- 
gram now being carried forward au- 
gurs well for the future of the com- 
pany. By widening the range of 
products and interests, Celanese will 
be less dependent upon the swings of 
the textile cycle. The cushion pro- 
vided by chemical and plastics income 
will impart more stability to the cor- 
poration’s earnings than could be en- 
joyed by the average textile equity. 
And Celanese, wisely, is expanding 
these branches of its operations. 






Expansion Plans 


Celanese has several large building 
projects under way at the present 
time, notably in Canada. The com- 
pany has expended $126 million for 
new plant facilities since 1937, and 
management expects to spend an ad- 
ditional $80 million for new units to 
be completed some time in 1950. 

The common stock of the corpora- 
tion qualifies as a fair quality growth 
equity, suitable for inclusion in a 
businessman’s portfolio. The stock 
has a large amount of leverage, being 
junior to debt securities totaling $63.5 
million and two preferred issues ag- 
gregating $56.8 million. Finances are 
sound, current assets amounting to 
$80 million as against current liabili- 
ties of $18.4 million at the latest bal- 
ance sheet date. Dividends on the 
common stock, presently at a 60 cent 
quarterly rate, have been continuous 
since 1939. Large expansion costs 
have prompted directors to follow a 
conservative dividend policy, dis- 
bursements to stockholders having 
averaged only 42 per cent of income 
in the 1939-1947 period. But with 
the stock priced currently at about 
33, indicated yield from the $2.40 an- 
nual dividend is about 7.3 per cent. 
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Liberal Yield From 


International Nickel 


Indicated return is nearly seven per cent, based on 
probable 1948 dividends. High demand levels promise 
further extension of the recovery in earning power 


heoretically, the investor is en- 

titled to demand that a stock 
representing a mining, oil or other 
extractive enterprise return him a 
larger yield than is currently avail- 
able on stocks of equal investment 
calibre issued by companies whose as- 
sets are not being depleted. There 
is nothing wrong with the theory, but 
sometimes it can be ignored in prac- 
tice, for many of the larger mining 
and oil companies have such sub- 
stantial reserves that depletion of 
their assets is too far in the future to 
enter into investment calculations 
now. 

International Nickel is such a com- 
pany. Its proven nickel-copper ores 
were estimated at 221.8 million tons 
at the end of last year. It would ap- 
pear that this total is sufficient to last 
the company for only a little over 21 
years, since ore extracted in 1947 
amounted to 10.4 million tons, but 
actually such -a calculation is not 
only meaningless, but misleading, be- 
cause of the important distinction be- 
tween proven and total reserves. 


Life Estimate 


No one, not even the management, 
can say with assurance just how long 
the company will be able to remain in 
operation, but the period of the com- 
pany’s further life is undoubtedly 
many times 21 years. Proven re- 
serves at the end of 1929 were only 
200 million tons; production from 
1930 through 1947 must have ex- 
ceeded 100 million tons (data are not 
available on 1940-42 operations), but 
reserves increased during this period. 

Thus, there seems. little need for 
the investor in International Nickel 
to demand a partial ‘return of his prin- 
cipal annually in addition to actual 
income. But even if he made such a 
demand, the stock would probably 
meet it at current levels around 30, 
for at this price it affords a yield of 
6.7. per cent based on 1947 and 
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probable 1948 dividends. The yield is 
unusually attractive even today, when 
high yields are commonplace. 

Non-ferrous metal mining is con- 
sidered a rather unstable activity 
profit-wise, for cyclical variations in 
demand are usually accompanied by 
even more violent variations in price, 
the combination leading to deficit op- 
erations during depressions. This 
generalization applies to Nickel to 
only a limited extent, however. True, 
the company lost money in 1932 (in 
an amount equal to less than one- 
twentieth of depreciation and deple- 
tion charges, so that there was a large 
cash gain for the year) and also in 
1922, but otherwise operations have 
been consistently profitable. 

One reason for this exceptional sta- 
bility is the fact that the company 
produces some 85 per cent of the 
world’s nickel and is therefore not 
forced to cut prices when demand re- 
cedes. Nickel prices in this country 
were maintained unchanged from 
1927 to the end of 1946. The com- 
pany is, however, also a large pro- 
ducer of copper, which provides about 
one-fourth of total revenues (with 
50-60 per cent coming from nickel 





International Nickel 


Earned 
Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1929 N.R. $1.47 $0.90 7234—25 
1932 N.R. DO.14 None 124%— 3% 
1937 $134.5 3.32 2.25 73%—37 
1938 107.2 2.09 200 57%—36% 
1939 126.5 2.39 200 553%4—35 
1940 143.7 2.31 2.00 38%—19% 
1941 169.7 2.22 200 313%—23 
1942 165.6 2.15 2.00 307%—24% 
1943 170.5 2.00 2.00 36%—25 
1944 170.0 1.71 180 32%—25% 
1945 148.1 1.58 160 39%—28% 
1946 133.1 1.90 1.60 427%—28% 
1947 1664 2.17 2.00 367%—25% 
Six months ended June 30: 

er ee OR Sa et 
1948 91.0 1.32 a1.20 a337%—24% 





*—Subject since 1933 to 15% Canadian tax on 
payments to non-residents of Canada. a—To Sep- 
tember 29. 









and the balance from gold, silver and 
the various platinum metals) ; income 
from this source varies more widely 
than from nickel sales. 

Consumption of nickel is varied but 
the bulk of it is accounted for by fer- 
rous and non-ferrous alloys. Most 
stainless steels contain nickel and in 
addition it is used in many of the 
low-alloy, high-tensile steels whose 
development has been extremely 
rapid in recent years. In the non- 
ferrous field, Monel and Inconel, 
trade-marked products of Internation- 
al Nickel, are important. When com- 
petitive conditions return, Nickel’s 
aggressive development of new uses 
for its products will stand it in good 
stead, as it has done in the past. 

As of the beginning of 1947, the 
company raised the price of nickel in 
this country from 31% cents a pound 
to 35 cents. These prices included 
the United States import duty, at 
that time 2%4 cents a pound. When 
this duty was halved January 1 of 
this year, Nickel passed the saving 
along to its customers in full, but as 
of July 22 it was forced by higher 
operating costs to raise the duty-paid 
price in the United States from 33.75 
cents to 40 cents. The sum actually 
retained by the company on sales in 
its largest market thus advanced 
from 29 cents a pound prior to 1947 
to 32% cents in that year and the 
first part of 1948, and is currently 
38.75 cents. The latest advance is 
obviously not yet reflected in earnings. 


Financially Strong 


Few enterprises enjoy stronger 
working capital positions than this 
company. As of June 30, cash of 
$29.9 million, short-term securities of 
$42.4 million and Government and 
other marketable securities of $29.3 
million were each well in excess of 
the $25.7 million of current liabilities. 
Thus, the company can well afford to 
pursue generous dividend policies. 

In view of the many elements of 
unquestioned strength in this situa- 
tion, the stock appears to deserve bet- 
ter treatment at the hands of the 
stock market. This year’s low was 
the poorest price witnessed since the 
bear market in 1942; the current quo- 
tation of 30 has been exceeded in 
every year since 1934. The stock 
seems undervalued on a _ historical 
basis, on a yield basis and in relation 
to the increased earnings anticipated 
over the foreseeable future. 


FINANCIAL WORLD 












Dut 
er- 
Ost 

in 
the 
ose 
ely 
on- 
el, 


m- 
l’s 
ses 
od 


the 
in 
ind 
led 
at 
1en 
of 
ing 
as 
ner 
aid 


lly 

in 
ced 
147 
the 
tly 

is 
gs. 


ser 
his 
ot 
of 


nd 





MARKET 













OUTLOOK | 





Investment Service 


FINANCIAL WORLD 


Section 





Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Decided change for the better in the news background 


must precede start of a bull market. But for income 


seekers, investment issues are selling at low levels 


4 


The 3.29-point decline in the industrial average 
which ushered in the week showed that the market 
continues to be sensitive to unfavorable news de- 
velopments despite its long exposure to the con- 
tinued atmosphere of tension in Europe. And in 
recovering most of that loss in subsequent trading 
sessions the market again repeated a pattern that 
recently has become familiar. As in the case of 
previous one-day drops, transactions rose above 
the million share mark, but the volume of selling 
was not sufficient to indicate any great amount of 
liquidation on the decline. The factor of uncer- 
tainty—largely concerning Russia and the prospect 
of war—continues to discourage stock buying. But 
holders of stocks, by and large, do not regard the 
situation as sufficiently disturbing to warrant their 
disposing of their sound investment issues. 


With the major candidates for the Presidency 
now intensively campaigning throughout the coun- 
try, politics is being given front-page treatment by 
the daily press. But because most people have long 
been convinced that a change of Administration is 
in prospect, the approach of the election date is 
unlikely to have any appreciable market effect. 


Observers have noted a tendency of the utility 
section of the stock list to act somewhat better than 
the general run of the market in recent weeks, but 
it is doubtful that the election outlook has had a 
great deal to do with the matter. No matter who 
is elected, the dismemberment of the industry 
effected under the Utility Holding Company Act 
cannot be repaired. And while a Republican Ad- 
ministration presumably would be hostile to the 
further socialization of the electric power industry, 
Mr. Truman despite his sympathies in that direc- 
tion probably would have no more success in ob- 


taining the needed funds and authorizations from — 


the next Congress than he had with the previous 
sessions. As a longer range business and market 
factor a Republican victory would have decidedly 
favorable implications, but its influence on the 
near-term price pattern will not be significant. 
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The autumn season traditionally brings a 
quickening of the pace of trade, and failure of the 
current weeks to witness an up-turn on general 
business would be distinctly discouraging. But the 
comprehensive Federal Reserve Board figures indi- 
cate that the improvement in production that oc- 
curred in August carried over into September, and 
by early in that month had already offset most of 
the decline that was seen in July. All in all, the 
current business situation and the prospects for 
coming months constitute one of the most highly 
favorable of the various factors affecting the stock 
market situation. (See page 3 for a detailed dis- 
cussion of the trade outlook.) 


Monday’s decline of both the industrial and 
the rail averages into new low territory for recent 
months is for one school of market technicians a 
signal that the intermediate trend of share prices is 
downward, despite the rally that subsequently de- 
veloped. However, examination of the records over 
the years will disclose a significant number of such 
so-called signals which only misled their followers 
and proved later to have lacked any value as indi- 
cators of the future market pattern. For the fore- 
seeable future, it seems likely that the day-to-day 
news developments, both at home and abroad, will 
continue to play a much more important part than 
technical “signals” in shaping the intermediate 
price trend. 


Whether the general news background will im- 
prove in the months ahead is something that cannot 
be predicted with any degree of assurance, even by 
those in high government and military circles. But 
until there is material improvement, the develop- 
ment of a full-blown bull market is improbable, and 
the incentive to purchase stocks for their near-term 
profit possibilities will be lacking. However, for 
the seeker after unusually liberal income who is 
willing to keep his sights on the long term poten- 
tialities, good grade stocks are on the bargain 
counter. 


Written September 30, 1948; Richard J. Anderson. 
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Crude Prices 

The last increase in crude oil prices took place in 
November 1947, at which time quotations on top- 
grade Mid-Continent crude moved up to $2.65 a 
barrel compared with $1.70 a barrel at the begin- 
ning of the year and $1.25 during the war. For 
some months, small refiners have been paying more 
than posted prices for crude in an effort to obtain 
adequate supplies in a tight market. Such a situa- 
tion usually foretells a boost in posted quotations, 
and has apparently done so in this instance. 

As of September 28, Phillips Petroleum an- 
nounced an increase of 35 cents a barrel in the 
price it would pay for Texas, Oklahoma, Kansas 
and Arkansas crude. This brought the quotation 
to $3 a barrel for top-grade oil. So far, however, 
other major companies have failed to follow Phil- 
lips’ lead. Most of them have expressed surprise 
plus a determination. to maintain previous levels 
as long as possible. The difference in attitude is 
not hard to understand; Phillips sells about as 
much crude as it buys and thus varying crude 
prices merely affect its bookkeeping without af- 
fecting its earnings directly. Other major com- 
panies, however, buy more than they sell. A gen- 
eral advance in crude quotations would undoubt- 
edly be followed by higher prices for refined 
products. 


Cigarette Consumption 

First figures since the cigarette price rise of 
seven-tenths of a cent per pack in July suggest that 
the hike has not adversely affected over-all con- 
sumption. Tax stamps for 34.06 billion cigarettes 
were purchased in August, a 17 per cent increase 
over August 1947 and a new all-time high. Totals 
for the first eight months of 1948 are also ahead 
of the comparable period of 1947. Tax stamps cov- 
ering approximately 233.6 billion cigarettes were 
issued through August 31, 1948, as against 221.4 
billion for the similar months a year ago. His- 
torically, higher sales can be expected in the last 
four months of the year and thus it seems prob- 
able that full year consumption will show a gain 
over the record 370 billion units of 1947. While 
increased prices have not caused smokers to switch 
to cheaper brands, chain grocery stores have en- 
joyed larger volume because of their slightly lower 


prices, and vending machine sales have declined. © 


Radio Volume 


Eight months’ figures provide a pretty clear idea 
as to what the radio industry will do for all 1948. 
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While television set production fell just short of 
400,000 for the eight-month period (Radio Manu- 
facturers’ Association data), August output set a 
new monthly record close to 65,000 units, or at an 
annual rate of nearly 800,000 units. In line with 
earlier industry predictions, the manufacturers 
probably will turn out some 750,000 television sets 
during the entire year to retail at prices now rang- 
ing from about $100 to more than $4,000. 

Radio set production picked up in August, rising 
to 870,044 units vs. 627,349 in July, but it was 
still considerably less than the 1.1 million sets 
made in the similar month last year. Eight months’ 
production fell a little short of 9 million vs. 10.9 
million for the similar 1947 period. 

The situation has had a mixed effect on dollar 
sales. Although television production represents 
only 4.3 per cent of total sets made so far this year, 
it accounts for around 25 per cent of the dollar 
volume. Manufacturers’ dollar sales as a whole have 
shown marked improvement over last year but only 
small gains in net have been reported in most in- 
stances because of narrower margins on the table 
radio sets. Television is thus the key to larger sales 
and profits for the industry. 


Auto Industry 


The auto industry seems likely to achieve its goal 
of a five million unit year, despite work stoppages 
which are still hampering output. By mid-October. 
passenger car assembly will reach the three million 
mark and truck manufacturing will exceed 1.1 mil- 
lion vehicles. In the remaining ten weeks of the 
year, total production of all classes would have to 
aggregate only 900,000 units. While there will be 
a considerable amount of work to be done in plants 
for new model changes in the latter part of the fall, 
expectations are that this will not prevent the trade 
from reaching a level of close to 500,000 cars and 
trucks per month, 


Shoe Production Spotty 


Consumer resistance to high prices for footwear 
apparently is having its effect on manufacturers as 
well as on retailers. At the retail level reports have 
been coming in right along to the effect that sales 
are becoming more difficult, but trade organiza- 
tions have shown a disposition to gloss over the 
situation as an incidental one. International Shoe, 
however, has curtailed operations at ten of its fac- 
tories in Missouri and Illinois to four days a week, 
and smaller units throughout the country also are 
working on shorter schedules. But the National 
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Shoe Manufacturers’ Association insists that the 
reports of curtailed production are “not typical” 
of the industry, since some manufacturers are 
working their forces 50 hours a week. 

Production, nevertheless, continues spotty. While 
actual figures are not yet available, output slumped 
sharply in July but improved somewhat in August. 
September is expected to show another recession. 
In the early months of the year output was com- 
parable with production in the corresponding 1947 
period, and despite a letdown in the late Spring, the 
first half slightly exceeded the first six months last 
year at 23.3 million pairs vs. 23.0 million in 1947. 
Total outturn in 1947 was 468 million pairs, a 
total which 1948 is not expected to reach. 


Plant Expansion 


Corporate outlays for new plant facilities are ex- 
pected to amount to $18.6 billion in 1948, a new 
all-time high and three times the sum spent for in- 
dustrial building in 1940. In the first six months 
of this year, American business actually spent some 
$9 billion, according to joint studies of the Depart- 
ment of Commerce and the Securities Exchange 
Commission. Third quarter expenditures are pro- 
jected at $4.95 billion, with $4.69 billion estimated 
for the final three months of 1948. The aggregate 
amount for the year will exceed last year’s total by 
$2.4 billion, but price increases will hold actual 
physical volume close to 1947 levels. Reflecting 
this fact, industrialists spent $500 million more in 
the first nine months of the year than they had 
expected to spend. 


No ‘49 Cotton Control 


Fears of cotton growers and of staple consumers 
that the Government would impose controls on cot- 
ton planting and marketing in 1949 have been re- 
moved with the Department of Agriculture’s an- 
nouncement that no restrictions will be placed on 
production next year. The ruling had been anxious- 
ly awaited because of the 14-year record crop now 
being marketed. The outturn of more than 15 mil- 
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lion bales, plus a larger August 1 carryover than 
had been forecast, brought the 1948 season’s sup- 
ply to 19,164,000 bales, one million above what 
the Department estimates as a normal supply. Pre- 
viously the Department had indicated that controls 
would be imposed if the prospective supply, based 
on the September forecast and August 1 carryover, 
exceeded 19,465,000 bales. 

Cotton production has been free of controls since 
1939 and both growing and consuming divisions 
of the industry have feared a return to the old era 
of planned production and enforced scarcities. 
Limitations on cotton production would tend to 
affect other industries as well by reducing. sales 
of fertilizer and of baling and other materials, 
and by cutting into prospective transportation ton- 
nage. 


Corporate News 

National Cash Register stockholders meet No- 
vember 16 to vote an increase in stock to provide 
for a 10 per cent stock dividend payment. 

Libbey-Owens-Ford Glass Plaskon division has 
developed a new quick setting plastic with its chief 
advantage the resistance to electric arcing or short 
circuits in motors. 

Bell Aircraft has acquired W. J. Schoenberger 
Co., manufacturer of valves and fittings for use in 
gas appliance and air-conditioning industries. 

Aireon Manufacturing common stock has been 
suspended from N. Y. Curb dealing. 

Sears, Roebuck is considering possibilities of 
distributing Kaiser-Frazer automobiles. 

Greyhound has acquired Yellow Bus Lines of 
Maryland, through a subsidiary. 

FCC has extended for one year, from September 
27, the time in which Western Union must dispose 
of its international telegraph operations. 

Quaker Oats has started production of livestock 
and poultry feeds at its new plant in Portland, 
Oregon. 

Eaton Manufacturing directors have approved 
proposal to split the stock 2-for-1. 
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This service is supplementary to various other features 
which appear each week in FrnanciAL Worwp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 
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be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlinéd on the Market Outlook page. 

















































Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.. 119 5.88% Not 
Atch., Top. & S.F. 5% non-cum.. 102 4.90 Not 
Celanese $4.75 cum. Ist......... 101 4.70 105 
Gillette Safety Razor $5 cum.... 90 5.56 105 
Pub. Service El. & Gas $1.40 
CER RINE. d siuniiensedcaewind 27 5.18 (1960) 
Radio Corp. $3.50 cum......... 71 4.93 100 
Reading 4% lst (par $50) non- 
PAI. scundte'spaeeesanniameuaes 43 4.65 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 70 7.14 110 

Curtis Publishing $3-4 pr. cum.. 55 7.27 75 

Southern Rwy. 5% non-cum..... 64 7.81 100 
Bonds 


These bonds are of high quality, and are suitable for 


conservative investment purposes. 
Recent Net Call 
Price Yield Price 


U. S. Government 2%4s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 234s, 1975.. 95 3.00 106 
Atl. Coast Line gen. 4%, 1964.. 102 4.30 Not 
Bethlehem Steel cons. 2%4s, 1970 97 2.75 103% 
Chic., Burl. & Quincy 3%s, 1985 99 3.15 10544 


Goodrich Ist 234s, 1965......... 99 2.80 10234 
Pacific Tel. & Tel. deb. 234s, 1985 93 3.05 106 
Union Oil of Calif. 234s, 1970.. 98 2.85 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West conv. 4%4s, 1999 61 7.38 101% 
Illinois Central joint 44%4s, 1963.. 88 5.11 105 
Missouri-Kansas-Tex. Ist 4s, 1990 72 5.56 Not 
New Orleans Gt. Northern Ist 5s 


ST Se be sneka basa ete: 100 5.00 105 
New York Central 4%s, 2013... 68 6.62 110 
Northern Pacific ref. & imp. 4%4s, 

En er jd tilted sere 88 5.11 110 
Southern Pacific 4%s, 1969..... 94 4.79 105 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of shares. 


Divi- Average 

dends (1938-47) 
Paid Cash 

Since Dividends 
Adams-Millis ......... 1928 $2.17 
American Stores ..... 1939 = 0.85 
American Tel. & Tel... 1900 9.00 
Borden Company ..... 1899 = 1.68 
Chesapeake & Ohio.... 1922 3.07 
Consolidated Edison... 1885 1.78 
Elec. Storage Battery.. 1901 2.15 
First National Stores.. 1926 2.55 
Freeport Sulphur ..... 1927 2.06 
Gen’] Amer. Transport. 1919 2.50 
General Foods ........ 1922 =1.87 
co eS 5 eee 1918 2.06 
Louisville & Nash. R. R. 1934 3.21 
MacAndrews & Forbes. 1903 2.05 
Maey GR. Td sccccticx 1927. 2.11 
May Department Stores 1911 .716 
Pacific Gas & Electric.. 1919 2.00 
Philadelphia Electric.. 1929 1.44 
Pillsbury Mills ....... 1924 1.52 
Reynolds Tobacco “B”. 1918 1.96 
Socony-Vacuum ....... 1911 0.63 
Standard Oil of Calif.. 1912 1.80 
Sterling Drug ........ 1902 =—-:1.78 
Texas Company ...... 1902 2.25 
Underwood Corp. ..... 1911 2.68 
Union Pacific R.R..... 1900 3.00 
Walgreen 25.05. ees. 1933 1.50 





~ Also 2%% in stock. 


-—Dividends— 


Tota 

1947 
$4.00 
1.40 
9.00 
2.55 
3.00 
1.60 
3.00 
3.00 
2.50 
2.75 
2.00 
3.50 
3.52 
2.65 
2.20 
3.00 
2.00 
1.20 
2.30 
2.00 
1.00 
3.20 
2.00 
3.00 
4.00 
3.00 
1.85 


So Far 
1948 


Recent 


Price 

$1.50 45 
Lo: “2s 
9.00 152 
1.80 41 
S00 3 
1.20 24 
2.25 §&0 
3.50)... 36 
1.87% 42 
a0: 02 
2.00 38 
2.00 53 
2.64 44 
20. So 
2.50 34 
229. 42 
2.00 34 
0.90 23 
150 ..33 
ip - 36 
0.75 18 
3.00 63 
150 34 
73.00 55 
2.00: 30 
6.50 88 
14 Si 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—Div 


Total 

1947 
Allied Stores ......... $2.75 
Bethlehem Steel ...... 2.00 
Canada Dry 2% F604. 0.60 
Container Corp. ....... 4.50 
Crown Cork & Seal.... 0.80 
Firestone Tire ........ 4.00 
General Electric ...... 1.60 
Glidden Company ..... 1.10 
Kennecott Copper ..... 4.00 
Phelps Dodge ........ 4.20 


Tide Water Asso. Oil.. 1.05 
Twentieth Century-Fox. 3.00 
Si oSteek G2 sities ck 5.00 


b—Half year. c—Nine months. 


idends— 
So Far 
1948 

$3.00 
1.80 
0.60 
1.50 
1.00 


3.75 
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-—Earnings— 


1947 


1948 


b$2.08 b$2.34 


b2.82 
c0.73 
b5.64 
b1.34 
b7.07 
b1.48 
c3.27 
b4.26 
b4.66 
b1.63 
b2.91 
b6.43 


b3.05 
c0.66 
b4.05 
b2.05 
b6.04 
b1.89 
c3.02 
b4..46 
b4.87 
b3.09 
b2.37 
b6.20 


Recent 
Price 
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Washington Newsletter 





Administration delays rise in GI realty loan inter- 


est authorized by Congress—Textile trek from New 


England brings threat of reprisals against the South 


WasHINGTON, D. C.—The atti- 
tude of the Administration toward 
raising the rate on GI real estate loans 
is revealing. The summer session of 
Congress authorized an advance from 
4 per cent to 4% per cent. Its pur- 
pose was reasonably explicit: to pre- 
vent a further decline in veterans’ 
business as the banks became more 
apathetic. Before and since the law 
was passed, applications for GI credit 
have been going down. Since sum- 
mer, the Government agencies have 
been debating on rates-and seem con- 
tent to go on debating permanently. 

The Reserve Board particularly 
opposes 414 per cent. It fears, per- 
haps rightly, that the higher return 
would have the effect Congress 
wanted. Then in order to gather 
some cash that would fetch 4% per 
cent, the banks might sell additional 
Government bonds. The Reserve 
Banks would have to buy them. Bank- 
ing reserves would expand; there 
would be more inflation. Perhaps the 
Board would resist less if it could 
decide to withdraw its peg from the 
bond market. But the Treasury would 
not tolerate the combination of a 
self-supporting Government market 
and 4% per cent GI money. So, pol- 
icy appears to be to keep interest 
rates down. 

Aside from interest rates, the agen- 
cies don’t want to stimulate more 
veterans’ building. The construction 
industry seems to be operating at ca- 
pacity. Stimulation would merely in- 
spire more hectic bidding for ma- 
terials and labor, without appreciably 
increasing the volume of work being 
done. So, the agencies seem to figure 
that it is better to let things go their 
Own course. 


Textron’s announcement that it 
would move from New England while 
‘xpanding in South Carolina and 
Porto Rico may have legislative re- 
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percussions. Republican Senators and 
Congressmen are indignant. As they 
see it, the North now helps subsidize 
the migration of its own industries. 

Legislators are counting up sub- 
sidies paid to the South. These, they 
say, make it possible for southern 
chambers of commerce to publish 
gaudy advertisements promising low 
taxes, cheap materials, power, etc. 

Some of the subsidies can be taken 
away. Meanwhile, legislators say, the 
South, in evident violation of Su- 
preme Court rulings, provides better 
public services for its white than for 
its colored populations. Pressure can 
be applied to make the services equal. 
This will make it harder to keep local 
taxes down. 

Other ideas are put forward to 
raise local operating costs throughout 
the South. One of the reasons that 
Congress did not raise minimum 
wages through the past several years 
is that southern Democrats pleaded 
injury to local business. But north- 
erners are indignant that they subse- 
quently advertised their low wage 
rates in order to move industry south- 
ward. 


Textron itself, according to in- 
formation collected by Senate staffs, 
is supposed to be experimenting with 
a cloth, made from cotton, that looks 
like linen. The company reports that 
it is not making a profit on its Nashua 
label sheets and blankets, though it is 
doing well with the Indian Head 
products. 


The question of what will be 
done with sales taxes by the next ses- 
sion is inspiring conflicting news 
stories: that they will be abolished, 
let alone, or expanded. The Republi- 
can platform calls for an agreement 
between Federal and state govern- 
ments to divide revenue fields. The 
Governors’ conference is on record 






with the opinion that the Federal 
Government should exit from the ex- 
cise field. Dewey said about the same 
thing in a press conference recently. 

Representative Gearhart for two 
or three years has been working on 
plans for a manufacturers’ excise. He 
is said to have convinced Knutson. It 
is not certain that Gearhart will come 
back. Before he left Washington, in- 
deed, the Congressman said frankly 
that he faces a hard fight. Although 
Gearhart doesn’t seem to have per- 
suaded the entire committee, he has 
built up opposition to abandoning the 
field to local governments. 

The Senate Finance Committee ap- 
pears to take an attitude closer to the 
party convention and the Governors’ 
Conference. It is likely to be allied 
with the White House. On the other 
hand, House leadership would be ex- 
pected to support the committee. The 
House, under the Constitution, must 
take the first step toward any change. 
There is nothing to suggest that it 
can be made to take a big step away 
from excises. But the issue is ob- 
‘viously unsettled. 


Commerce Secretary Sawyer 
makes a better impression on busi- 
nessmen and business editors than 
any chief of that Department in years. 
He says about the same things as 
businessmen. He advised companies 
to ignore FTC’s anti-basing-point 
campaign for a while which is what 
they wanted to hear. He said to wait 
and see what Congress would do. 

He also battled Agriculture’s ef- 
forts to push farm exports. He asks, 
why not first see how much of the 
crop is surplus, exporting just that? 
This would mean heavier CCC pur- 
chases and considerable grain hang- 
ing over the 1949 market. It is the 
urban attitude. 


—Jerome Shoenfeld 
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New-Business Brevities 





Aviation... 


Bell Aircraft Corporation built the 
new experimental Air Force helicop- 
ter which can climb to 20,000 feet 
and -has a 100-mile range—currently 
undergoing extensive flight tests, the 
XH-15 is a two-place aircraft... . 
The latest air travel plan to go into 
effect enables individuals to purchase 
transportation on credit almost any- 
where in the world—a deposit with 
one airline secures a credit card 
which will be honored for transpor- 
tion by all other subscribing carriers. 
... General Tire & Rubber Com- 
pany’s Marquardt Aircraft Company 
has in test flight stage a pulse-jet- 
powered helicopter which it plans ul- 
timately to introduce to the consumer 
market—said to offer operating and 
maintenance economies, this craft is 
called the Whirlajet. . . . Legislative 
History of the Federal Airport Act, 
in two volumes, has been issued by 
the Civil Aeronautics Administration 
and is available from the Government 
Printing Office, Washington, D. C._— 
Volume One contains 659 pages and 
Volume Two 799 pages. . . . Only 
one man is required to operate a tire- 
removal machine employing hydraulic 
pressure, the design of which has 
been released for manufacture by the 
Institute of Inventive Research—ad- 
justable to tires of almost any size, 
this unit is claimed to save a few 
man-hours per tire change. .. . Air 
Associates is marketing a small, 
lightweight mooring kit for securing 
small airplanes—the outfit includes 
three cast aluminum alloy stakes and 
three ropes in a folding leatherette 
or canvas bag. 


Food... 

Something new in breakfast cere- 
als is a product made from sieved 
prunes, developed by the food tech- 
nology division laboratories of the 
University of California—containing 
more than 50 per cent dried fruit, 
the cereal is said to be especially 
healthful, tasty and inexpensive to 
produce. . . . Chicago housewives are 
being introduced to the new Baker's 
Four-in-One Sweet Cocoa mix that 
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is being made by the Walter Baker 
Cocoa & Chocolate Division of Gen-: 
eral Foods Corporation—they find it 
a handy product around the kitchen 
since it is suitable for making frost- 


ings, fudge, chocolate sauce or instant — 


cocoa... . In just a few weeks you'll 
be able to buy that new soluble tea 
that has been rumored in grocery cir- 
cles for several months—called Nes- 
tea, it is a product of Nestle Com- 
pany, Inc., and will first be marketed 
in the Boston, New York and Phila- 
delphia market areas. . . . Swift & 
Company’s new peanut butter is in a 
container featuring a new-type plas- 
tic cap which is available in four col- 
ors and can be used as coasters for 
glasses....A new cooked beef- 
tongue hash is being packed in cans 
by the E. Greenebaum Company and 
is sold under the Wetzstein label. . . . 
If at first you don’t succeed, try, 
try again; and that is just what Clar- 
ence Saunders is doing with his 
Keedoozle grocery store system—his 
first automatic grocery opened in 
1939 but lasted only until the follow- 
ing year; two years ago he promised 
a come-back that fell through but 
finally a few weeks ago he opened 
a Keedoozle store in a remodeled 
Quonset hut in Memphis, Tennessee. 


Household Appliances... 

The new Magic Watchman dual- 
control electric iron signals the house- 
wife when her iron has reached the 
proper temperature for the fabric 
that she has specified on the indicator 
—it is a product of the Arvin appli- 
ance division of Noblitt-Sparks in- 
dustries. .. . If we are to have elec- 
trically heated sheets and blankets, 
there is no reason why we shouldn’t 
have electrically heated mattresses for 
the home—The Sylcon Corporation 
is going to take care of this need be- 
fore long with the introduction of 
such a heating unit to householders 
throughout the country. . . . Interna- 
tional Harvester Company this fall 
will acquaint the public with its new 
heavy-duty home freezer which has 
storage capacity for 553 pounds of 
frozen food—featured in this 15.8 





cubic foot freezer is a lighted interior 
as well as an alarm to warn of a rise 
in temperature. . . . Philip Mayerman 
has designed a portable clothes drier 
that is housed in a suitcase—to use, 
the case is laid on its side, opened, 
a rack is extended and an electric 
cord is plugged into an ordinary elec- 
tric outlet. . .. Acme Steel Company’s 
steel slats for venetian blinds now can 
be identified by a new Galva-Bond 
seal—a _ national advertising cam- 
paign has been launched to familiar- 
ize the public with this trade mark. 


Lighting... ; 

In January, Illuminating Engi- 
neering will appear in a new format 
and will change from pocket size to 
conventional size—a publication of 
the Illuminating Engineering Socie- 
ty, it will accept advertisements for 


the first time with the January 19 is- 


sue. .. . Westinghouse Electric Cor- 
poration engineers have developed a 
new fluorescent sunlamp suitable for 
bathing large groups simultaneously 
indoors with ultraviolet rays—said to 
be the most powerful sunlamp ever 
produced, it has five times the total 
ultraviolet output of the screw-in 
bulb type. ... Something new in 
Christmas tree lights are those mar- 
keted by the On-A-Lite Corporation 
—the socket is made in two pieces, 
one of which has two wire pins to 
pierce an ordinary insulated electric 
cord; when the second part of the 
plastic socket is clamped on, the elec- 
trical connection is completed... . 
Hanovia Chemical & Manufacturing 
Company offers two new model Leth- 
erays, ultraviolet units designed to 
protect perishable merchandise from 
spoilage caused by air-borne bacteria 
—these units also are applicable for 
the protection of personnel in fac- 
tories and offices from respiratory 
ills. . . . Illumination calculations can 
be made quite easily by the lumen or 
the point by point method with the 
pocket size Calcul-light-or—a_ dis- 
tribution curve is needed for point by 
point calculations, but no additional 
tables are needed for lumen method 
figuring. 

FINANCIAL WORLD 





is re 
num 
wire 
place 
Stev 
from 
Dev 
Sur 
wire 
jobs 
use- 
for’ 
vice 
chir 
Mo 
buil 
sub: 
fing 
late 
per 
irot 
ing 
one 
mai 
size 
out 
joi 
or 
full 
cut 
spe 
pip 
des 
fro 
pre 
be 
inc 
me 


Machines & Tools... 

Vichek Tool Company is market- 
ing a hammer with specially com- 
pounded plastic striking faces—it has 
the driving power of a standard ma- 
chinist’s hammer of equal weight and 
is recommended for work on alumi- 
num and other soft metals. ... A néw 
wire rope splicing vise has been 
placed on the market by Fellows & 
Stewart—this unit will take wire rope 
from ¥% to ¥% inch in diameter. . .’. 
Developed during the war, the Miller 
Swivel for twisting and untwisting 
wire rope in tow work and hoisting 
jobs now is available for commercial 
use—available in ten different styles 
for various sizes of wire rope, this de- 
vice is manufactured by General Ma- 
chine & Welding Works, . . . The 
Moto-Bug is a power wheelbarrow 
built by the Kwik-Mix Company, a 
subsidiary of Koehring Company— 
finger tip controls are used to regu- 
late its speeds from two to four miles 
per hour, both forward and reverse. 
... The new Jim Dandy soldering 
iron and heating unit is self-generat- 
ing and will operate for two hours on 
one filling—Modern Metal Products 
manufactures. this tool in several 
sizes. .. . Weldex, Inc., has brought 
out a Model 752-PB bench welder for 
joining small metal parts of the same 
or dissimilar alloy and thickness— 
fully automatic, this spotwelder oc- 
cupies less than two square feet of 
space. . . . Here is a portable power 
pipe-threading machine that has been 
designed for use on piping ranging 
from ¥% inch to two inches in size—a 
product of American Die & Tool 
Company, the range of this unit can 
be increased from % inch to twelve 
inches by the use of auxiliary equip- 
ment. 


Publishing... 

Another publication to follow the 
trend toward modernization of type 
faces and format is Advertising Age, 
national newspaper in the advertising 
field. . Yale University’s Daily 
News has installed its own equipment 
for publishing by the Vari-typer and 
photo-offset process—this publication 
is an outstanding example of what 
can be expected from this revolution- 
ary process and the average reader 
looking at a current copy doubtless 
would regard the difference in ap- 
pearance merely as_ typographical 
change rather than the result of a 
complete change in the printing proc- 
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A new free service for investors 


Here’s a sample of a new Investors’ Service that may save you money, 
and it’s yours for the asking. As important news about your securities 
comes to our attention, we send it along to you, red-checked for your 


You'll get facts you may have neither the time nor facilities to gather 
yourself—facts from industrial trade journals, statistical services, 
many reliable sources—facts about production, earnings, important 
You'll get them quickly in brief, easy- 


There’s no obligation and no cost. 
our Investors’ Service Dept. and ask for the I.S.D. folder which gives 
full details. Or, if you prefer to start immediately, send us the list of 
stocks on which you'd like to receive this unusual service. 


IRA HAUPT & CO. 


Members: New York Stock Exchange 
and all other principal exchanges 


I111 BROADWAY, NEW YORK 6, N. Y. 


Branches 


1615 Pitkin Avenue, Brooklyn 
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ess... . The Wholesale Drug Sales- 
man will begin monthly publication 
on January 1—the theme of this new 
magazine will be “Sell with Service.” 
... An official publication of the Ari- 
zona Restaurant Association, the Ari- 
zona Restauranteur, made its bow last 
month —this monthly is distributed 
free to restaurant owners in that 
state... . The Institute of Market Re- 
search is reprinting its Interviewer’s 
Guide, a training manual for research 
interviewers—it is offered at a pub- 
lishing cost plus handling price. . 


Power Equipment is another maga- 
zine scheduled to begin publishing 
after the start of the New Year— 
monthly, it is to be tabloid in style 
and will cover the “whole gamut of 
utilities, industrial plants, transporta- 
tion, commercial and public buildings 
and institutions and consulting and 
constructional engineers.” 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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prices recede. 





WHY INVESTORS MISS 
SO MANY OPPORTUNITIES 


One of the unexplainable contradictions of human nature, as evidenced by 
investors, is the tendency to jump in and buy stocks after a substantial 
and protracted rise; then, with all possible speed, rush to obtain all avail- 
able investment information and advice. 
trariness the average investor is more inclined to sell than to buy on the 
sharpest declines, and to shun the financial columns more and more as 
When the outlook is confused, as at present, you need 
more than ever the dependable investment guidance, such as FINANCIAL 
WORLD supplies in condensed form, to save you time and money, to 
help avoid costly mistakes, and point out, from time to time, attractive 
investment opportunities which might otherwise be overlooked. 


With equally inexplicable con- 
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Trade Outlook 





Concluded from page 3 








this year, they are still far above pre- 
war experience and it is probable that 
the Marshall Plan and the recovery 
achieved in some foreign countries 
will result in a recovery in exports 
from June levels, a development 
which may have started in July. 
Armament expenditures, not yet an 
important factor in any industry ex- 
cept aircraft manufacturing, are slat- 
ed to extend their influence to other 
fields as well. Plant and equipment 
expenditures by non-agricultural 
business this year are now expected 
to reach the sum of $18.6 billion, a 
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15 per cent advance over the record 
total for 1947, 

Personal incomes of individuals 
have been maintained at record or 
near-record levels in all recent 
months, and should continue high at 
least to the end of the year and per- 
haps much longer. In each of the 
months June, July and August, more 
than 61 million persons were gainful- 
ly employed, a new peak. Unem- 
ployment has been cut to the “fric- 
tional” level representing the irre- 
ducible minimum in an economy 
where people are allowed to change 
jobs at will. 

Wages as well as employment are 
extremely high. Average weekly 
earnings of factory workers in Au- 
gust were $53.86, a new record, 
against $49.17 a year earlier. While 
some farm product prices have de- 
clined, farm purchasing power is be- 


ing and will continue to be sustained 
by large crops; wheat, corn and oats 
production will be at record or near- 
record levels, and the cotton crop is 
expected to be the largest since 1937. 
Even the stockholder is faring better ; 
publicly reported cash dividends dis- 
bursed in the three months ended Au- 
gust 31 were 10 per cent ahead of 
those paid a year earlier. 

Thus, retail sales have been well 
sustained. Dollar values, at least, are 
above those reported last year, 
though in view of the extent of the 
price rise which has taken place in 
the meantime, there is considerable 
doubt that a comparison on the basis 
of physical volume would yield the 
same favorable result. The high cost 
of living has placed luxury items in 
a marginal position which is apt to 
get much worse before it gets better. 


Favorable Comparison 


If the public opinion polls have 
correctly predicted the outcome of the 
election, business should benefit from 
a resurgence of confidence. Even- 
tually more and more industries with 
large backlogs of orders outstanding 
today will work these off and get 
back to a current basis, but this is not 
likely to occur to any great extent 
during the fourth quarter. Barring 
unpredictable contingencies such as 
war, the outlook now favors a volume 
of business for most lines during the 
fourth quarter which will compare 
favorably with the excellent results 
achieved so far this year. 








$25,000 Portfolio 





Continued from page 6 








is in strong financial position, current 
business activities and prospects are 
satisfactory, and, also a significant 
factor, each of them occupies a lead- 
ing position in its particular industri- 
al field. ; 
Consumer acceptance of their 
products and customer satisfaction 
with the services they render stand 
them in good stead in competitive pe- 
riods. Long experience in their 
particular lines have enabled them to 
develop economical operating tech- 
niques and have familiarized them 
with the requirements of those whom 
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they serve. In consequence,. they 
have been able to operate at better- 
than-average volume in poor times, 
and have emerged from depression 
periods in stronger trade and finan- 
cial positions than before. 

When, as today, the markets are 
depressed or under strain, weakness 
extends through the list and affects 
all grades of securities. Prices of the 
issues chosen for this portfolio have 
suffered with the rest. For that rea- 
son yields are unusually generous, 
ranging from 5 per cent on Norfolk 
& Western to 7.8 per cent on United 
Fruit, with an over-all average of 6.7 
per cent. 

With any pronounced improvement 
in general market conditions the is- 
sues in this group may be expected 
to give good accounts of themselves, 
imparting to the portfolio interesting 
possibilities for market enhancement, 
though the list has been compiled pri- 
marily with a view to affording a lib- 
eral income from a group of above- 
average common stocks. 











Year-End Extras 











This announcement is not an offer of securities for sale or a solicitation 
of an offer to buy securities. 


New Issues 


R. J. Reynolds Tobacco Company 


$60,000,000 3% Debentures, due October 1, 1973 


260,000 Shares Preferred Stock, 4.50% Series 
(Par Value $100 per Share) 


These shares of Preferred Stock are being offered by the Company 
to holders of its Common Stock (other than stock held by the 
Company) and New Class B Common Stock, upon exercise of 
Warrants, at $100 per share. Preferred Stock, 4.50% Series may 
be offered by the underwriters as set forth in the prospectus. 


September 30, 1948 - 





Price 100% for the Debentures 


plus accrued interest from October 1, 1948 


Copies of the prospectus may be obtained from either of the under- 
signed (who are among the underwriters named in the prospectus) 
only by persons to whom such underwriter may legally offer 
these securities under applicable securities laws. 


Dillon, Read & Co. Inc. 


Reynolds & Co. 
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The tabulation on page 4 presents 
100 corporations which distributed 
extra dividends last year-end, and are 
in good position to repeat this year. 
Approximately 80 of them have made 
special or increased year-end pay- 
ments for two successive years or 
more, and their stockholders are be- 
ginning to look for a holiday bonus as 
a normal thing. 


Ability to Pay 


More than 60 of the 94 companies 
which issued interim statements this 
year, earned more on their common 
stocks in the first six months of 1948 
than was paid out in dividends in all 
of 1947, and more than the indicated 
total for all of 1948, assuming extra 
payments this year are equal to those 
disbursed last year. So far as ability 
to pay may be concerned all of the 
issues tabulated indicate that full-year 
earnings will be more than ample to 
take care of dividend requirements, 
and still leave a sizable amount to be 
added to surplus accounts or plowed 
back into the business. 
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Colonial Hills, Inc. 


498 Seventh Avenue 
NEW YORK 18, N. Y. 


The Board of Cirectors of this 
Corporation has declared a 
regular quarterly cash divi- 
dend of 25 cents per share, 
an extra cash dividend of 25 
cents per share and a stock 
dividend of 5% on the capi- 
tal stock outstanding, all pay- 
able October 28, 1948 to 
stockholders of record Octo- 
ber 11, 1948. 


Payment of fractional shares 
is to be made in cash based 
on the closing price as of 
October 11, 1948. 
COLONIAL MILLS, Inc. 
EDWARD A. WERNER, Treasurer 
September 24, 1948 
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Street News 





Investment bankers, under monopoly charges, welcome 


industrialists—Poor business worries brokerage firms 


hatever the strategy of the Tru- 

man Administration may be in 
starting monopoly actions against a 
variety of large corporations at this 
time, the Wall Street defendants in 
the suit brought nearly a year ago are 
pleased with the good company it 
gives them. For months the seventeen 
investment banking outfits had been 
building up a defense, with the con- 
viction that they were to be made the 
shining target for the Administration 
to shoot at during a presidential cam- 
paign. But early in the summer it be- 
came apparent that the principal fire- 
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works could be delayed beyond the 
time when they would be of any po- 
litical value; that the case might not 
come to trial until after the new ad- 
ministration came into power. 

*Now bankers believe that the pres- 
ent Administration in desperation is 
bringing action against industrial lead- 
ers to build upa record for blasting big 
business generally. The Street notes 
the implication that the Government 
considers mere bigness an evil. So it 
welcomes all the big company into 
which it has been placed in the past 
few weeks. Still, there is an impres- 
sion in some Street circles that the 
Department of Justice will do some- 
thing sensational during October to 
gain favorable publicity at the ex- 
pense of the investment bankers. 
Some of the best legal talent in the 
country is steering the bankers’ 
course and they are alert to this pos- 
sibility. 


The first man who ever stepped 
unceremoniously into the dignified 
and well guarded reception room at 
J. P. Morgan & Co. unceremoniously 
wore dungarees and heavy work 
shoes. One minute the room was 
empty. The next minute the man’s 
leg was protruding all the way 
through the ceiling. It happened in 
the process of giving the Morgan 
quarters a million-dollar new look, 
now nearly completed. This extensive 
renovation, a Street wag remarked, 
suggests that the Morgan bank is here 
to stay. 


The long spell of slow stock trad- 
ing is beginning to break down the 
morale of many brokerage houses, to 
say nothing of their pocketbooks, and 
if there is no change for the better 
before the end of the year some firm 
names will disappear from the Stock 
Exchange directory. In the good old 
days brokerage house personnel would 
begin just about this time of year to 
speculate—mentally—on the probable 
size of the Christmas bonus. Right 


now in many houses the burning 
question is whether the firm will be 
in existence on that day. 

Although most of the smaller 
houses have farmed out their account- 
ing work and have pulled in their 
horns in other ways, apparently these 
economies are not enough. There sim- 
ply isn’t enough money in the stock 
brokerage business to allow all the 
firms to make ends meet, much less 
get a fair return on their capital. So 
the Street is full of rumors of foldups 
and mergers. Some have already 
taken place. 


That is one side of the picture. 
On the other side is the expected an- 
nouncement of expansion by one of 
the largest and oldest firms in the 
Street. It will come as an expression 
of confidence in an eventual comeback 
for the brokerage’ business when it is 
conducted on a diversified basis. In 
the branch brokerage field the trend 
is away from the Northeast and to- 
ward the newly developed centers of 
wealth, notably Texas. 


Wall Street has been receiving 
reports of unusual lending activity on 
the part of the Reconstruction Fi- 
nance Corporation, and regards it as 
another election campaign symptom. 
The story is that the agency is mak- 
ing a multitude of small loans to little 
businesses, many of them under $50,- 
000. They are described as the type 
of risk which local banks turn down, 
so there is no complaint about Gov- 
ernment dabbling in business. A New 
York banker comments that since 
the commercial bank is lending the 
money of its depositors and stock- 
holders, it must use a different kind 
of screen from the one acceptable to 
the lender of tax money. 


The validity of the informa- 
tion released to the press and public 
in the findings of the recent Elmo 
Roper opinion survey made for the 
Controllership Foundation, Inc., on 
the value of annual reports to stock- 
holders was challenged by Weston 
Smith, vice president of FINANCIAL 
Wor pb, in an address last week be- 
fore the New York Society of Se- 
curity Analysts. 

“The Roper Report on stockhold- 
er opinion did not distinguish among 
the 1,111 respondents between those 
who were thinking of modernized an- 
nual reports and those who had the 
conventional report in mind,” de- 
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A More Successful Investor 








tap by Following a Planned Program 
eady 

ure. S UCCESSFUL investment results 
"-| depend on diligent planning, constant 
the | Supervision of holdings and the abil- 
sion | ity and experience to interpret accur- 
a9 ately the myriad data which influence 


In} the trend of security values. That is 











‘end | why you cannot afford to treat your 
_to- | investments casually and why you 
* °'| should entrust the planning and di- 

rection of your investment program to 
‘ing | a competent supervisory organization 
‘i, | devoting its full time to this special- = 
t as | ized task. 7 
om. 
4 Personalized Investment Guidance Is the Answer 
50,- 
ype There is no easy path to invest- increased income. That many in- Our personalized investment su- 
wn, — ment success. Conditions are con-  vestors have found a happy solution __pervision can help you as it is help- 
vil stantly changing and only the alert to this problem by turning the task ing many others. By subscribing to 
‘ew ff investor who makes the necessary re- = over to us is attested by our very our service, you will bring to bear 
it visions in his investment program to high rate of renewals. Unless our on your problem the experience and 
ies conform with new developments can clients found the service exactly what knowledge of an organization devot- 
ind | expect to avoid serious losses and they require they would not renew _ ing its full time to the analysis and 
. to | look forward to growth of capital and __ their contracts year after year. determination of basic security values. 
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the Investor.” 


_ My objectives are: 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(1) Please send me the pamphlet “A Personalized Supervisory Service for 


2 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


(0 Capital Enhancement 
It is understood that I incur no obligation by this request. 
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Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Personal 
Supervisory Service will help 
you. The fee is surprisingly 
moderate. 
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clared Mr. Smith, who is the origina- 
tor and director of the FINANCIAL 
Wortp Annual Report Surveys. 
“Thus, the conclusions cannot be con- 
sidered as an indictment of ‘modern- 
ized’ annual reports, as the interpre- 
tation of the Controllership Founda- 
tion, Inc., would have us believe.” 
Smith stressed the fact that, as 
some two-thirds of the respondents 
were thinking of stereotyped or back- 
ward annual reports when questioned 
about the value of these documents, 


it is significant that 39.7 per cent find 
annual reports “very useful,” while 
46 per cent find them “moderately 
useful,” a total of 85.7 per cent who 
today are finding reports useful. The 
interpretation of these same statistics 
by the Foundation, by featuring the 
negative side of the independent re- 
search, has caused rampant misunder- 
standing of the true findings of the 
Roper Report. 

“What the Elmo Roper stockhold- 
er study really proved is that today 





Financial World Factograph Quarterly Index 





The Factographs indexed below are those pub- 
lished in FINANCIAL Wortp during July, August 
and September, 1948. The index to Factographs 
appearing in the last quarter of the current year 
will be published in a January, 1949, issue. 










Company Issue Page 
Admiral Corporation ......ccccccccsccccess Sept. 22 31 
Aluminum Goods Manufacturing............ Sept. 22 28 
Alabama Great Southern R. R.............- Sept. 1 28 
Aiahamas & Vitksbure RI... 200600006 s00ce Sept. 1 28 
Allegheny & Western Ry..........ceceeeeeee Sept. 1 28 
American Car & Foundry.............seee- Aug. 11 28 
American Crystal Sugar.....cccccscesccecce Sept.15 28 
American Gas & Tiectric....«.0.s.0ccccess sane July 14 28 
American Light & Traction................ Aug. 18 31 
American Buperpower ....ccccccccrccccvess Aug. 18 31 
pe ge eee eee eer Aug. 25 28 
pO ee ee Sept.15 30 
REE SOTERA (bo s0bdcndscsecscnsannes July 14 30 
eee rr ie Sept. 8 31 
OSE BIR: BR oes vccawadksscseesee Sept. 29 28 
MAM ON. ois skandvecdsabeornsasaoeeee Sept. 1 31 
ee eee, ee ee eer ee Sept.15 28 
ge | a eer rep Aug. 25 30 
Bell & Tinwell GOMPanss «0 0%6sssencetectca Sept. 29 30 
Birdsboro Steel Foundry & Machine........ Aug. 25 28 
Brazilian Traction, Light & Power......... Aug. 25 28 
ce Rs ne eR Era: Aug. 25 31 
ERIS DIMM SUODs a ons 0'66chnsenndsacnse Aug. 18 28 
Brown Bhoe: COMPANT..«.260c0ciceccsscveccenes Sept. 29 28 
Canada Southern Railway.............eee0e Sept.15 31 
DSIMAI On NOOO os weies pecans foe esae Aug. 11 30 
Carolina, Clinchfield & Ohio Railway....... Sept.15 31 
ea Se ry ere ug. 4 30 
CER TAOS TERE 6. 600105005 cckassesneeee Aug. 25 30 
ee ae ne Sept. 22 31 
te eee era Aug. 18 31 
Chesapeake Corporation of Virginia......... July 14 30 
Chesebrough Manufacturing ............... Aug. 18 30 
Chicago, Indianapolis & Louisville Ry...... Sept. 22 28 
Chicago & North Western Ry..........es0. July 14 30 
Chicago, Rock Island & Pacific............ July 21 28 
Cleveland, Cincinnati, Chicago & St. Louis.Sept. 1 28 
Cleveland & Pittsburgh a re ees Sept.15 31 
CPA OODOROIIOD | isa os nnd bun cccdceenseds Aug. 18 31 
tS MERRIE ns sccadkspsowseces oun Sept. 8 28 
Columbia Broadcasting System............. July 21 30 
SUNN SOPOMNE yo n.0:06 60000 0shce su beee Aug. 4 28 
CONNOR Rt KINI |. 6 0050500 0:000s.0%60iin Aug. 18 31 
Consolidated Vultee Aircraft............... Aug. 18 28 
Corning Glass Works.. Sept. 8 30 
Crown Zellerbach Corp. Sept. 29 31 
Cuban Atlantic Sugar. Sept. 1 30 
RORY EROKINE * cisda sss csweeosnce pues sete July 28 31 
LD NOE sasiaccbububicssneasereesee cen Sept. 8 30 
Davenport. Hostery MGs. <2 .-c0c0scsccsvecen Aug. 11 30 
Dennison Manufacturing .......... -Sept.22 30 
Detroit, Hillsdale & South Western. -Sept. 1 28 
Deres Me Bagnolds,. . 6 iccncccisscvcs -Sept. 15 30 
Dow Chemical Company.......... July 21 28 
SOPIS BIMOTES nk cane ch oak > oeserhaxeenccces Aug. 18 31 
BAPie-Picher COMPANY cies ioedis pasa cscceee Sept. 8 30 
Maton Manwlatering .00c0.0csacn0scsreeec 28 
BLIGE WOMAN... ..0s0000<00e 28 
Emerson Radio & Phonograph.. R re 30 
Erie & Pittsburgh Railroad................ . 28 
WOR BINS sins cxcnois peewee sccucke Aug. 4 30 
Fairchild Engine & Airplane.............. Aug. 25 28 
ee ree eee are Aug. 25 28 
Follansbee Steel Corporation............... Sept. 22 31 
DOOR WA BOON Ss 005 onkeeeccskuntenccdtun Aug. 18 30 
Ford Motor Company Ltd...............06. Aug. 25 31 
BARE in “BOND:  c.. ccnvs <0sassec cade o<Bs Aug. 25 30 
General Cigar Company.....s.-ccccccccrccess Sept. 29 30 
General Public Service... .i.........cec00. Sept. 8 31 
sien “Alden GOR)... .s oss cktMte oven cdocedt July 28 30 
HOGAN SOOMDANY | o:s.05 x sKgcdh O6s <s0s00 00 Sept. 29 28 
Goodall-Banford. «oo... cb db hawcécccecacece Aug. 25 30 
Grand Rapids Waswlsh. seins ss cssascncecex Aug. 11 28 
Grumman Aircraft ens ee eet Aug. 4 30 
Gulf, Mobile & Ohio RB. B...........ccc00. Sept.15 ‘28 
A) Se Oe Sept. 29 31 
siayes Industries, INc........0200000s00cccesst July 14 381 
Re IE . nb0sshedenseekeneshehsenest Sept. 29 30 
eS ee eee July 21 31 
BIOS TBAT ikon ctnncsesinbns deselect sake Sept. 29 31 
Hudson Bay Mining & Smelting Company. .July a 30 
Hussmann Refrigerator ...........ce.ceees Sept. 22 28 
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TUNIS: BOWS .oncsc cece sc sevscccvesessce Aug. 25 31 
Imperial Oil, Limited. .....ccscccccccccses July 21 28 
Industrial Electrica de Mexico, S. A....... Sept. 1 31 
International Mining Corp........-..e.ee0- Sept. 8 31 
International Railways of Central America. July 21 31 
Trving Air Chute...cccccccccccccccccescpes Aug. 25 30 
Kayser (Julius) & Company............... Aug. 11 28 
Kinney (G. R.) Company, Inc.............. July 21 30 
Kleinert (I, B.) Rubber..... 30 
Kresge (S. S.) Company J 28 
Kroger Company <.ciccccccccccccccvccesee 3 28 
Laclede Gas Light Company..............++ Sept. 22 30 
Lehman Corporation .....cccsccscccccccece Sept. 8 31 
TRG COMPGUMION oo oin.0n 0c00ecccssccccouen July 28 30 
Manati Sugar Company...........eeesesees July 21 28 
Martin (Glenn L.) Company.............++ Sept. 8 28 
Massey-Harris Company Ltd............++.. Aug. 25 31 
MoCall Corporatgen <n. cc ccesvccscccsescoes “ 28 
Merritt-Chapman & Scott...... oe 2 28 
Michigan Bumper Corporation p 30 
Mission Corporation ........ as - 4 30 
Morrell (John) & Co.ccccccccccccccccscccs a 30 
National Can Corporation ..........seeeeee 28 
National Department Stores ...........-00- s 30 
National Sugar Refining ...........e.e00-. 7 28 
National Vulcanized Fibre .............2.. ' 31 
et i a ere rier . 4 88 
Northern Central Railway............seeee- 28 
Novadel-Agene Corporation .........e..e000. 31 
Over-the-Counter Industrials 4 31 
Over-the-Counter Insurance .........+..-6- ‘ 31 
Pacthie Const COMPETI ou 6c086is0ccceccescae ; 28 
Panhandle Producing & Refining........... July 28 28 
Paramount Pictures oe 8 28 
PRTEOr POR: neice swssnsnetanesce aan eh ee 
Pfizer (Chas.) hy Co. : hh “3 
a ee eT ee ae ree , 25 28 
Pittsburgh, Cincinnati, Chicago & St. Louis..Sept. 22 28 
Pittsburgh, Ft. Wayne & Chicago.......... Sept.15 31 
Pittsburgh & West Virginia Railway....... Sept. 1 30 
Pittsburgh, Youngstown & Ashtabula Ry...Sept.15 31 
ere eee et Aug. 11 30 
Providence Gas Company............esee-- July 28 31 
PREG AIAG Sisk se Sabah deen bcasdecase Sept. 29 31 
Quarterly Index: 

Factographs—April, May and June....... July 14 26 
Raymond Concrete PilOsc.c.cscccscsveceess Sept. 22 30 
Raytheon Manufacturing .......cccccccsces Aug. 18 30 
PEDERSEN NR onic che 0scccccecceas July 28 30 
Robertshaw-Fulton Controls ...............4 Aug. 25 31 
Ryan Aeronautical Company...............- Sept. 1 30 
et oe rer reer rr Aug. 25 31 
SOOVIA) DEAMUTACTINT oo: .0.hic 0 0000s case cn July 28 28 
Segal Lock & Hardware, «02.60 ..se0eeee Sept. 1 31 
he EE PS ee er eet eee Aug. 25 30 
Shattuck Denn Mining. .........ccccpecese Sept. 22 30 
Ge ee ee eee eee ee July 28 31 
South American Gold & Platinum.......... Sept. 15 30 
OS See eae Aug. 18 28 
gt | POL CEE ET Perro Aug. 18 28 
Standard Oil Company (Ohio).............. July 28 31 
Standard Power & Light...........cceeeees Sept. 22 31 
ORE, RP ORBIIOR  o osntsadeies cues ccensa'e Sept. 1 31 
Sunshine Mining Company...............05 July 14 31 
Taggart Corporation of Maryland........... Sept. 1 31 
Tilo Roofing Company ...csedeccecceciveses Sept. 22 30 
Tri-Continental Corporation ............... Sept. 8 31 
wien COORO “is0's Swe vie eedetaseccbacddadette July 14 31 
Union Asbestos & Rubber................. Sept. 1 31 
United og tel eee Sept. 22 31 
United Shoe Machinery.................00. July 21 31 
U. S. Smelting, Refining & Mining......06005 July 28 30 
Universal-Cyclops Steel ..........csceseeee July 14 30 
Wmivereal PIMOS secs ceSiscsnclewscsevers July 21 30 
Vicksburg, Shreveport & — Railway.. “a. i: 2 
WES AGG. os 090 scdbes c¥binsetcee nt Sept.15 31 
Wey MUN os Soca sisenscgdensmelonee E 31 
Warner Bros. Pictures, Inc oe . 28 
Washington Gas Light........ > 28 
Wheeling & Lake Erie Railway............ Sept. 1 30 
White (S. S.) Dental Manufacturing....... July 14 31 
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59.2 per cent of the stockholdets de- 
pend upon the annual report as their 
primary source of information about 
their corporations This indicates 
progress in serving the investing pub- 
lic, because three years ago in a sur- 
vey of 2,000 stockholders by FINAN- 
c1AL Wor -p only 39 per cent desig- 
nated the corporation annual report 
as their ‘first source’ of information.” 

Smith demanded that the trustees 
of the Foundation re-employ the 
Elmo Roper Organization to com- 
plete the research on annual reports, 
making a separate check of the opin- 
ions of stockholders who received the 
modernized versions of annual 
reports, 

“It would be a shocking develop- 
ment if stockholders were deprived of 
their informative annual reports be- 


the Foundation publicity from a 


negative viewpoint,” concluded Mr. 
Smith. “Let us not backtrack on a 
crusade which is contributing so 
much in fostering a wholesome un- 
derstanding of the American enter- 
prise system.” 

Elmo Roper, head of the opinion 
research organization bearing his 
name, admits that neither he nor any 
of his associates saw the Founda- 
tion’s press release on his stockholder 
study prior to publication and would 
have advised changes if the state- 
ment had been previewed. 

» 

Interpreting the  Controllership 
Foundation Survey of Stockholder 
Opinion by Elmo Roper will appear 
in the Annual Awards Number (FW, 
Oct. 20). 


Dividend Meetings 


feng are some of the impor- 
tant dividend meetings scheduled 


- for the dates indicated. Meetings not 


infrequently are moved up a day or 
more or may be postponed. 

October 6: Jantzen Knitting Mills; 
Northern R. R. of New Hampshire; Paci- 
fic Lighting. 

October 8: Animal Trap Co. of America. 

October 11: A. S. Beck Shoe; Broad- 
way Department Stores; G, A. Hormel 
& Co.; Spencer Kellogg & Sons. 





BOND REDEMPTIONS 


Redemption 
Date 





Name Amount 


Ambassador Bldg. Corp. (St. Louis) 
—Central Properties mtge. fee & 


Isha, Ge, 10GB... nc cccvsrcsescise Entire Oct. 15 
Canada Comin of)—ref. In. bds. 

Sab, ISB: cvsnciessspevegasieve Enti Nov. 15 
Celotex om. —deb, 3%s, Ray $187,000 Oct. 29 
Dodge Mfg. Corp.—Deb. 1962. . 22,000 Nov. 1 
Maine Central RE Po and & 

Rumford Falls Ry.—ist 5s, 1951 17,000 Nov. 1 
Palmer Union Oil Co.—Ilst 68, 1951 Entire Oct. 1 
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DIVIDENDS DECLARED 
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9-30 
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11-10 
10-15 
10-15 
10- 1 
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10-15 
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10- 8 
10- 8 


11-16 
10-11 
10-15 
11-15 
10- 8 
10-14 
10- 8 
10- 5 
10-20 
12- 1 
12- 1 
10-18 
11-15 
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10- 9 
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10-11 
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10- 5 


11-16 
10-11 
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Stocks on major exchanges normally sell 
ex-dividend the second full business day Coane 
before the record date. Hare, | Kenmedy’s, Inc. ........ 30c 
Pay- of | Rk. ee 31%c 
Company able Record | Krueger Brewing ...... 25c 
Air Investors .......... 50c 10-11 10- 4 | Longines-Witt. Watch. .15c 
Air Reduction ......... 25c 10-25 10-8 | Macy (R. H.) 
Allen Industries ....... 15e 10-15 10-5 454% oh .....-. $1.06%4 
Am. Distilling eecccccece 50c 10-28 10-18 Marshall Field & Co.. ..50c 
Am. Fork & Hoe ..... - 30c 12-15 1-38 McCall Corp watt 75c 
OD -cccereeees pecs oe Cc = ag cGraw- i Wan. ..4% «dae 
Do 4%% pf. ....$1.12% 10-15 9-30 | McLellan Stores ....... 25c 
Am. Home Products ...10c 11- 1 10-14 | Mich. Gas & E. 
Am. Maize Products ...25c 10-15 10-2 re OP ere $1.10 
Amer. News: ses.s2 665: 25c 11-15 11-5 | Mid-West Abrasive ..... 5c 
Am. Smelt. & Ref.. mp ie 50 11-30 11-5 Minn. & St. Louis Ry.. .25c 
Anaconda Wire & C.. ..$1 10-19 10- 8 | Mountain States Pow..62%4c 
Anchor Hocking Glass. ‘50c 10-15 10- 6 Nat’l Dept. Stores ..... 25c 
Argus, Inc. .........:. 7¥%c 11-3 10-25 | Nat’l Distillers Prod... .50c 
Atch. Top. & S. F.....$1.50 12-1 10-29 | Nat. Mallinson Fab.....40c 
P- @E ee BY ge ot New England Gas & E..20c 
ver *. ons Cc - j- 
Baldwin Rubber ....... 15¢ 10-25 10-15 | Opanowa, Gas & El. six 
Do Trerrvr rT ee Te E5c 10-25 10-15 Do 4% pf. Nels 
Bathurst P. & P. “A”.37%c 12-1 11-3 Oliver a <......... om 
Benrus Watch «........ Me MeL 14S | Do ee wecees E50¢ 
Bes€: Fog@s. i cx skaecs to c x - “p» 
Brazilian Tr. Lt. & P....$1 12-15 10-22 Oliver, Ua. ee 
Calif. Port. Cement...$1.80 10-25 10-11 | Oxford Paper ......... 0c 
Carrige Cee. 66. ceeds ox 25c 10-21 10-7 Patch Ply. Mill $2 
Celotex Corp. ......... 50c 10-30 10- 8 heme me ; R “1 7 150 
Cent. Hudson G. & E....13c 11-1 10-11 | Bee eet a7iZe 
Do 4%% pf. ..... $1.12% 10-1 9-24 | enna Salt zee, Y pi.. bap: 
Cent. Ohio Steel Prod...50¢ 10-15 10-5 | Pia Be 4. ‘i pf... a 
Certain-teed Prod. ..... 15c 10-15 10- 7 Do tke re “fala $ Hs 
Do 41%4% pf...... $1.12% 1-1 1217 | 5.09 ‘af =] tee eee eee es 95¢ 
Chase Nat’l Bk. (NY).40c 11-1 10- 4 ey her t 1371 
Cian, Gas & Elec........ 35¢ 11-15 10-15 | 5 YaTo ea $ 
Cockshutt Plow sso +2 Oe 3- e 1 Pale eet Gsto’) “S50 
O.d:4 6 £06 O08 Om 6.018 8:0 Cc - - 
Colonial Se Fis. abhiis 25¢ 10-28 10-11 | Do 4%% pf. ..... $1.06% 
Beh, SP ARS E25c 10-28 10-11 | Quebec Power ......... 25c 
Cons. Royalty .......... 8c 10-25 10- 9 | Reading Co. ........... 50¢ 
Corn Products Ref. ....90c 10-25 10- 1 | Russek’s Sth Ave. ...... 25c 
i: ) errr $1.75 10-15 10-1 | Savage Arms .......... 25c 
Crosley Motors ...... 12%4c 10-25 10- 8 | Schenley Dist. Corp. ...50c 
ae ee 25c 10-15 10- 4 | Seaboard Oil .......... 40c 
Do 33%4% pf “A”...933%4c 10-15 10- 4 DO nosvcsescccccses E40c 
Det. Mich. Stove ...... 20c 10-20 10-11 | Shawinigan Water & P..30c 
i ge a SE, E20c 10-20 10-11 | Soundview Pulp ....... 75c 
Det. Gasket & Mfg....12%4c 10-25 10-11 | Southern Ind. Gas & Elec. 
Detroit Steel Prod. ...$1.25 10-9 9-30 BW Wh nw car neces $1.20 
Dominion Bridge, Ltd...30c 11-25 10-29 Sterling Alum. Prod... .35c 
Electric Boat $2 pf.....50c 10-11 10- 4 | Sterling Brewers ...... 25¢ 
Emerson Radio & Phono.20c 10-15 10- 5 | Sun Oil 4%% pf....$1.12% 
Empire Millwork ...... 20c 10-30 10-15 | Texas Power & Lt. he: 
Federated Dept. Stores.50c 10-29 10-19 CFE. cénesvecsvcs's ih 
Do 4%4% pf. ..... $1.06%. 10-29 10-19 DO GP phi vs... 0 $1.5 
Fort Pitt Brewing ..... 15c 10-21 10-11 | Union El. Sa. 30 pf... $1. 12Y, 
WO O18 20 io. BAT El0c 10-21 10-11 Do $3.70 pf......... 92%c 
Gardner-Denver ....... 35c 10-20 10-7 Do $3.50 pf. ....... 87¥ac 
Do:4% Oh. a. sweca'l. si $1 11-1 10-20 | Union Oil (Calif.)...62%c 
General Mills .......... 50c 11-1 10-8 | Un. aed Whelan 
General Outdoor Adv....25c 12-11 11-19 Srey 87c 
Gimbel B. $4.50 pf..$1.12!%4 10-25 10-8 | U.S. thd Chem....... 50c 
Goodyear T. & R. ...... $1 12-15 11-15 | Vanadium Corp. ....... 25¢c 
Sy eC $1.25 12-15 11-15 | Washington Gas Lt...37Yc 
Greenfield Tap & Die...30c 12-7 11-24 Do $4.25 pf....... $1.06%4 
— ——— d6ewdes 25c 10-15 10-1 Do $4.50 pf....... $1.12% 
ayes Mig. Co, ........ 30c ‘11-1 10- 8 Accumulations 
Hershey Choc. ....... 37%c 11-15 10-25 +s 
Harti Bits sakscorracsies 40c 10-31 10- 8 aie oe Se Aa dy 
Do 3%4% pf........ 9334¢ 10-31 10-8 | pi? eel echt oda ss 
Hoe (R.) & Co. “A”....$1 10-15 9-30 50% he “An $3.12¥ 
Houdaille-Hershey ..... 25c 10-15 10- 8 Ru af iidin 6% pt : 90 
Illinois Term. R.R...... 18 11-1 10-11 xr Chase cterstettenili dali - eeiedeatean 
Jaeger Machine ........ 45c 12-10 11-24 : Stock 
K. : Colonial Mills ......... 5% 
an. City Pr. & Lt. : 
3. 8% ¥. Se cate 95c 12-1 11-12 | Pub. Serv. Indiana....... § 
“ef eee ee $1 12-1 11-12 ine G . 
Kellogg Switchboard ...15c 10-30 10-5 | ste Sake Sorte ete nee, Watee for, each 
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BERGEN COUNTY, N. J. 


“45 Minutes From Broadway” — Show-place of 
the mighty Palisades, New California Ranch 
House—106 ft. long. Doctor’s 4-acre corner 
wooded estate. Long, low, rambling residence in 
the exclusive and unique log-cabin architectural 
design. Nestled in a picturesque setting of tall 
and rare old pines, elms, sassafras and maples. 
300 ft. circular asphalt driveway; 33 ft. living 
room with rift-oak paneling, red oak flooring and 
ceiling tile. A huge, full length ceiling high field- 
stone fireplace. French doors open into a 33 ft. 
sunken dining room. Southern exposure is entire- 
ly of double thickness, insulated plate glass, pre- 
senting unrestricted full view of the rear gar- 
dens. Colonial yellow tiled bathroom with tiled 
stall shower; over-sized tub with built-in seat for 
foot bathing—3 gorgeous wall papered bedrooms. 
Extra lavatory and powder room. Blue and lemon 
ultra modern kitchen opening into a double garage. 
The west view of the residence presents a con- 
crete walk leading to a 23 ft. sq. lounging summer 
house, with aluminum screening. The heating 
system is the finest air-conditioned with oil; com- 
plete rock wool insulation throvghout. Full ‘length 
concrete basement. In the rear is a 250-ft. chain- 
link-fenced dog kennel. Directions: On Jersey 
side of Geo. Washington Bridge, drive 15 minutes 
north on 9-W to Alpine, N. J., police booth; left 
here 15 minutes to property. 


Dr. F. X. Guilfoyle, 
Homestretch Ranch, 
Norwood, N. J. 


=] ARO|— 


THE ARO EQUIPMENT 
CORPORATION 


BRYAN, OHIO 
Dividend No. 56 


The Board of Directors has de- 
clared a dividend of Fifteen 
Cents (15c) a share on the 
outstanding Common Stock of 
this Corporation, Payable 
October 25, 1948, to stock- 
holders of record October 
11, 1948. 





L. L. HAWK 


Treasurer 








\._ September 29, 1948. 








DETROIT-MICHIGAN 
STOVE COMPANY 
Dividend Notice 





The Board of Directors has this day de- 
clared an extra dividend of 20 cents and a 
quarterly dividend of 20 cents a share on 
the outstanding Common Stock of this 
Company, payable October 20. 1948, to stock- 
aolders of record at the close of business 
on October 11, 1948. The transfer books will 
not be cloced. 
JOHN A. FRY. 

September 28, 1948. President 


MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
September 16, 1948 


A dividend of 50c per share has been declared, 
payable October 14, 1948, to stockholders of record 
at the close of business September 29, 1948. The 
transfer books of the company will not close. 

SAM A. LEWISOHN, 


President. 
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Nopco Chemical Company 





Trans-Lux Corporation 





& Price 


PRICE RANGE 


(NOP) 










Data revised to September 29, 1948 


Incorporated: 1912, New Jersey, as Na- 60 
tional Oil Products Co. Present title was 45 
adopted March 31, 1947. Office: Harrison, 





New Jersey. Annual meeting: Fourth = 

Thursday in March. Number of stockhold- 

ers (December 3a, 1947): Preferred, 151; 0 $6 

common 1,337. EARNED PER SHARE $4 

Capitalization: Long term debt......) vone $2 

*Preferred stock $4 cum. 0 
2 et Sr 24,450 shs 1940 ‘41 ‘42 '43 ‘44 '45 '46 1947 








Common stock ($4 par)....... 220,010 shs 








Data revised to September 29, 1948 if =e Hatin (TLX) 
Incorporated: 1920, Delaware, as Trans- : 

Lux Daylight Picture Screen, Inec., suc- 

ceeding business established 1915. Present 4 

title adopted May 12, 1937. Office: 1270 2 

Avenue of the Americas, New York, N. Y. 0 


Annual meeting: Second Wednesday in 


April. Number of stockholders (May 25, 5O¢ 
1948): 3,541. 25¢ 
Capitalization: Long term debt. .*$292,950 1940 °4] °42 °43 °44 ‘45 ‘46 1947 0 








Capital stock ($1 par)........ 689,503 shs 








*Callable at $105.50 through June 1, 1952. 


Business: Five principal divisions are: (1) processing chemi- 
cals made from fats and oils and used by the textile, paper, 
metal working, cosmetic and leather trades; (2) vitamin prod- 
ucts and concentrates; (3) soapless shampoo preparations; (4) 
water-insoluble soaps (metal salts) used by makers of lubri- 
cants, greases, paints, plastics, pharmaceutical and water-proof- 
ing compounds; and (5) water-soluble soaps sold principally 
to commercial laundries. 

Management: Long associated with company. 

Financial Position: Strong. Working capital December 31. 
1947, $5.2 million; ratio, 4.5-to-1; cash and equivalent, $1.1 
million. Book value of capital stock, $28.20 per share. 

Dividend Record: Payments 1927 to date; prior to 1927 not 
reported. 

Outlook: Wide diversification of products and outlets is a 
stabilizing factor. Growth possibilities are also apparent for 
most of company’s divisions. 

Comment: Stock is one of the better-situated issues in the 
specialty group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.. $3.81 $4.03 $2.41 $2.20 $2.34 $2.29 $4.61 $2.94 

Dividends paid.... 1.35 1.95 1.00 1.00 1.10 1,10 1.10 1.80 
Price Range 

SOS: ccawan wn Sore 3834 36 36 36 34 59 72% 538% 

BOG Sabb xsnweess 28% 26 29% 27 28% 33 41% 33% 





Radio-Keith-Orpheum Corporation 








Earn & Price Range (RK 
Data revised to September 29, 1948 30 g ) 
24 RANGE 

Incorporated: 1939, Delaware: as suc- 18 

cessor in reorganization to a 1928 consoli- 12 

dation of established companies. Office: 6 

1270 Sixth Ave., New York, N. Y. An- oo $3 
nual meeting: First Wednesday in June $2 
at Dover, Del. Number of stockholders $l 
(March 31, 1947): 24,937. 0 
Capitalization: Subsidiary debt.$30,116,313 —— $1 
*Capital stock ($1 par)...... 3,899,914 shs Bi I 














*As of March 31, 1947, there were outstanding warrants to buy 2,531,322 common 
shares at $15 a share to January 31, 1950 


Business: Consolidated companies are completely integrated 
in production, distribution and exhibition of motion pictures, 
and operation of motion picture and vaudeville theatres, prin- 
cipally in the New York metropolitan area. 

Management: Control purchased by Howard Hughes in May, 
1948. 

Financial Position: Good. Working capital December 31, 
1947, $53.2 million; ratio. 4.3-to-1; cash and equivalent, $25.9 
million. Book value of stock, $15.33 per share. 

Dividend Record: Payments 1946-48. 


Outlook: Prospects depend partly on entertainment value of 
company’s films but principally on the level of surplus public 
spending power. 

Comment: Stock has improved in quality but nature of the 
industry precludes an investment rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years end Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..D$0.64 *D$0.08 *D$0.01 $2.18 $1.57 $1.80 $3.17 $1.30 

Dividends paid.... None None None None None None 0.90 1.20 
Price Range 

LE ES Sr ie 3% 3% 3% 10% 103% 1836 28% 15% 

ee ere 24 2 2 34% 7% 7% 154% 8% 
*After 60 cents abandonments in 1942, 18 cents contingencies in 1941. D—Deficit. 
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*3% note payable due to 1959. 


Business: Principal activity is operation of telegraph pro- 
jection equipment for use in brokerage offices, advertising, 
railroad stations, etc. Entered theatre business in 1930, now 
operating four theatres in New York and one each in Phila- 
delphia, Washington, Boston and Mexico City. A sybsidiary 
manufactures a device for spelling out a continuously travel- 
ing message in electric lights. 

Management: Experienced. 


Financial Position: Good. Working capital December 31, 
1947, $810,085; ratio, 3.9-to-1; cash and Gov’t securities, $819,- 
829. Book value of stock, $2.83 per share. 


Dividend Record: Payments 1934-38; 1940-41; 1943-44 and 
1946 to date. 


Outlook: Major growth in revenues and earnings is unlikely, 
though expansion of theatre business should produce good 
results under favorable business conditions. 


Comment: Equity position has improved, but stock capital- 


ization is substantial in relation to scope of company’s 
operations. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1948 1944 1945 1946 1947 
Earned per share.. $0.10 $0.03 $0.10 $0.20 $0.29 $0.81 $0.34 $0.34 
Dividends paid.... 0.10 0.05 None 0.10 0.10 None 0.10 0.25 

Price Range (N. Y. Curb) 
tT ees Coe yeeeer ee 15% 1 1% 4% 4% 8 95% 5 
Towne cael ioe dies % 3% Y% 156 3 4 3% 3i4 





United Gas Corporation 





& Price Range (UNT) 


PRICE RANGE 





Data revised to September 29, 1948 


Incorporated: 1930, Delaware. Office: 1525 18 


Fairfield St., Shreveport, Louisiana. An- 12 
nual meeting: Third Wednesday in June, 6 
Number of stockholders (December 31, 0 
1947): 15,240. 


Capitalization: Long term debt.$116,734,775 


0 
Capital stock ($1 par) ..... 10,653,302 shs $1 


1940 ‘41 


42°43 °44 «'45 «('46 «(1947 











Business: Natural gas production, transportation and dis- 
tribution (latter activity is mainly in Texas, Louisiana and 
Mississippi) provided 69% of 1947 revenues, crude oil output 
17%, gasoline 9% and sulphur 5%. 

Management: Controlled by Electric Power & Light, now in 
process of dissolution. 


Financial Position: Fair. Working capital December 31, 
1947, $25.6 million; ratio, 2.1-to-1; cash and equivalent, $34.3 
million. Book value of capital stock, $12.28 per share. 


Dividend Record: Payments on present stock 1945 to date. 


Outlook: Continued growth in gross revenues appears likely 
due to increasing use of natural gas and advancing level of 
industrialization in territory served. 


Comment: Simplification of capital structure in recent years 
is a favorable development but debt is heavy and large number 
of shares outstanding restricts the potentialities of the equity 
issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share. D$0.49 D$0.37 D$0.19 D$0.22 $0.87 $0.84 $1.09 $1.50 

Dividends paid.. None None None None None 0.65 0.80 0.85 
Price Range 

AS sce a eee 2% 15/16 1% 456 10% 16% 21% 185% 

ary errr % % 5/16 % 8% 9% 13% 14% 
D—Deficit. 


FINANCIAL WORLD 








































OC 






FAMOUS 
FEATURES 


Appearing 
Exclusively in 
FINANCIAL 
WORLD 





















































? Anawel Report Survey 
Dat In ustry Award 
saland Honer Rolls 2 
tock Factographs 















it 





“1 STOCKHOLDER 





anc 

kely, RELATIONS 

good 

FINANCIAL WORLD, the pioneer 

nocd in stockholder relations, is the out- 
“ “| standing leader of its field with the 

en largest circulation of all financial 


i947 § Magazines (33,160 ABC)—its $18 





sos: | annual subscription rate is highest 
40 2 S 
in its field. 
5M 
3h 
ahaa 
7 Alert managements of corporations 
| recognize the need for keeping ac- 
tive investors posted on their finan- 
cial affairs through consistent adver- 
s2| | tising—by means of dividend no- 
$1 tices, annual report advertising and 
$l institutional messages. 
ner 4 
dis- During 1946 and 1947 Financial World 
carried more pages of annual re- 
and port advertising, and more dividend 
tput notices, than any other magazine. 
yin | More and more corporations are 


earmarking a small part of their an- 
31, nual advertising appropriation for 
a moderate campaign in financial 
publications to both maintain and 





e. expand the investor interest in their 
kely § shares. 
1 of 
Send for New Study: 
ia "A Follow Through for 
alee BETTER STOCKHOLDER RELATIONS" 
ua FINANCIAL WORLD 
1947 FOUNDED 1902 
$1.50 — 
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CORPORATE EARNINGS 








EARNED PER SHARE 
ON COMMON STOCK _ 1948 1947 
9 Months to August 31 
Colonial Mills ........... $8.48 $6.64 
Flying Tiger Line ....... D0.48 D1.07 
Gossard (K. W.) ....... 2.01 1.99 
Mueller Brass ........... 3.19 3.25 
ke eee 0.66 0.84 
Wyandotte Worsted ..... 2.27 0.82 
8 Months to August 31 
Atchison Topeka & S. Fe. 14.71 10.34 
Baltimore Transit ....... D12.70 = D1.45 
Chesapeake & Ohio Ry... 2.60 3.18 
Commonwealth & Southern 0.43 0.47 
Consumers Power ....... 1.92 1.98 
Del. Lack. & West. R.R.. 2.04 1.20 
Illinois Central R.R...... 9.01 7.39 
Illinois Terminal R.R..... 1.81 1.50 
Indiana Gas & Water..... 1.03 1.10 
Int’l. Rys. Central Amer.. 1.57 3.47 
Jefferson Lake Sulphur.. 0.66 aaa 
Lehigh Valley R.R. ..... 110 D017 
NN. ¥i Cee ER....... 1.68 0.75 
N. Y. Chic. & St. L. R.R. 23.78 10.45 
Norfolk & Western Ry... 4.01 3.53 
Olter: Gis 6. <cidiecs cc os 2.12 2.12 
Public Service Indiana... 3.37 3.09 
Seaboard Air Line R.R... 4.05 1.63 
Southern Railway ....... 8.00 4.05 
Texas & Pacific Ry....... 8.96 6.92 
United Illuminating ...... 1.73 1.77 
Virginian Railway ....... 2.79 3.09 
Western Maryland Ry.... 5.88 4.36 
12 Months to July 31 
Amer. Sumatra Tobacco... 4.13 3.36 
PE: SANOR: cds cccceds 1.20 1.06 
Dominion Malting ....... *2.56 *1.36 
Froedtert Grain & Malting 1.73. 1.41 
Garfinkel (Julius) ...... 2.65 2.88 
Hayes Industries ........ 132 D0.23 
Oppenheim, Collins ...... 1.83 0.95 
12 Months to June 30 
Airline Foods ........... D0.07 0.38 
Aluminum Industries .... 0.28 4.53 
American Molasses ..... 0.64 1.42 
American Ship Building.. 1.47 2.77 
Calgary & Edmonton..... *0.12 *0.14 
Carpenter Steel ......... 4.32 3.38 
Catrall Paser oo. cccdeas 3.56 2.38 
a rors ee 1.68 1.36 
Circle-Bar Knitting ..... *3.31 *6.33 
fo ge ae ae 1.15 Rene 
Colorado Fuel & Iron.. 5.04 4.07 
Delta Air Lines ......... 0.39 D0.62 
Economics Laboratory ... 5.11 2.92 
Hembessy Comm ...60..0s. *1.00 *0.91 
Fox (Peter) Brewing ... 1.50 2.04 
Francisco Sugar ......... 5.76 8.06 
. 8 eae 1.00 1.01 
gy ES en ee 1.02 3.53 
La Piant-Choate Mfg. ... 0.66 1.38 
Manati Sugar ........... 3.56 5.16 
McKesson & Robbins .... 4.89 5.41 
Michaels Brothers ....... 0.60 0.84 
Monroe Auto Equipment.. 1.18 1.37 
National Casket ......... 9.20 10.80 
Noma Electric .......... 4.39 eas 
Nopco Chemical ......... 1.83 re 
No-Snag Spring ........ 1.88 2.81 
ONE SO 60S b avwinn akan 10.49 9.81 
Standard Products ...... D1.20 0.76 
Timken-Detroit Axle .... 3.53 2.91 
ig? ee 2.66 3.06 
Western Newspaper Union _ 5.70 5.06 
Wino: Electeié. ......;.... 8.01 7.69 
6 Months to June 30 
American Metal Products. 2.44 ay 
Braniff Airways ........ D0.02 ~=D0.71 
Brillo Manufacturing .... 1.24 0.60 
Medford Corp. .......... 7.91 ree 
United Dyewood ........ 0.41 re 
Webster-Chicago Corp.... 2.28 1.43 

*—Canadian Currency. D—Deficit. 














ARIZONA 


Beautifully and completely furnished new 2- 
bedroom home, large living room with wood burn- . 
ing fire place, attached garage, central automatic 
gas heat, insulated, landscaping. Walled patio. 
Best restricted residential location with view of 
desert and mountains, year around climate, 4,000- 
ft. elevation. $15,750. Some terms. Details on 
request. 


MRS. EDNA C. NOCKELS, Owner 
2004 9th Street 
Douglas, Arizona 


ARKANSAS 


$21,000 buys $35,000 worth Ozark acres. 200 can 
be plowed, 250 hardwood timber and pasture, 1% 
miles river frontage. Mild healthy climate. Beauti- 
ful scenery. Ginseng, golden seal. 3 sets build- 
ings. Cost to reproduce my ideal 8 R. log house 
today $25,000. All modern improvements. 42 
inches annual rainfall. Seeing is believing. Come 


and see 
CHARLES M. HAFT 
Harrison, Arkansas 














GEORGIA 


MOST UNUSUAL INVESTMENT 
OPPORTUNITY EVER OFFERED 


Peaches—pecans—timber—Owner, no children, or 
could not be bought. Young orchards—earning 
value over million—$435,000. Minimum buyer’s 
own money—$60,000 cash—then $20,000 in two 
payments—farm pay balance. Due pay for itself 
few yrs.—then due net $50,000-$75,000 yr. for 
generations. More cash—less price. 1960 acres 
fully equipped. National reputation. Owner 
always live near—assist buyer. No encumbrance. 
Brokers protected. 


A. D. WILLIAMS, Owner 
Yatesville, Ga. 








MINNESOTA 


FOR SALE: Elsorno-Lodge on Leech Lake 
Walker, Minn. Located on a point in 
Walker Bay facing South & East built of 
seasoned Norway Pine Logs, elaborately 
furnished, beautiful yard and trees. One 
of the finest homes in the entire North 
country. Photos on request. . 
H. W. Jensen Realtor, P. O. Hackensack, 











Minn. Ph. Walker 4-F-30. 
VIRGINIA 
509 Acres, 12-r. weatherboard house, 2 baths, 


thoroughly modernized, 2-car garage and 1-car 
garage, 2 tenant houses, all farm buildings. 
Priced at $130,000. 


300 Acres, 14-r. stone house, 4 baths, all mod- 
ern, 5-car garage with servants’ quarters over- 
head, fronts on Shenandoah River, beautifully 
landscaped. Priced at $60,000. 


147 Acres, 8-r. completely renovated brick colonial 
house, fair farm buildings, good land. Priced at 
$25,000. 


111 Acres, good 8-r. house, modern, just renovated, 
several hen houses, good bank barn, in high state 
of cultivation. $16,800. 


Cc. C. Elsea & Sons, Realtors 

Phones: Purcellville, Va. 6252 
Bluemont Va. 2421 

Bluemont and Purcellville, Va. 





One of the finest ‘““Blue Grass’ stock farms in 
the fox hunting section of Virginia. 1,100 acres 
with complete, practically new outfit of buildings 
designed to delight the heart of a wealthy house- 
lover. Detailed description and price. 


Reginald Wright 


Portsmouth, Va. 





Business Opportunity 


Assistant to the President in charge planning, 
public relations. Now employed West, wish 
return East. Extensive experience, consistently 
successful record on industrial, commercial, 
institutional problems. Portfolio, references. 
Write Box No. 552, c/o Financial World, 
86 Trinity Place, N. Y. C.-6. 
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Dome Mines, Limited 





& Price (DM) 





1948 


Incorporated: 1923, Canada. Originally . 
established 1910. President’s office: 61 6 
Broadway, New York 6, N. Y. General t 
office: 36 Toronto Street, Toronto 1, Can- 

ada. Annual meeting in April at Toronto. 


Data revised to September 29, 


$3 








Number of stockholders (December 31, $2 
1947): 8,900 $1 
Capitalization: Long term debt...... None 1940 "41 "42°43 444546 1947 0 
Capital stock (no par)...... 2,000,000 shs 





Business: A major gold producing unit, operating proper- 
ties in the Porcupine district of Ontario. Owns 60% interest 
in Sigma Mines Ltd., also engaged in gold mining. Gold output 
in 1947 totaled 159,384 ounces. Ore reserves on Dec. 31, 1947, 
were estimated at 2.5 million tons. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1947, $6.4 million; ratio, 6.9-to-1; cash and securities, $3.9 mil- 
lion. Book value ‘of capital stock, $7.79 per share. 

Dividend Record: Payments 1915-17 and 1919 to date. 

Outlook: Eventual reversal of rising cost trend will be 
favorable and should permit company again to approach pre- 
war profit levels. 


Comment: Principal interest in stock is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years end Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

*Earned per share.. $2.06 $1.98 $1.72 $1.56 $1.45 $1.18 $1.05 $1.09 

TDividends paid.... 2.00 2.00 1.70 1.60 1.50 1.20 1.17% 1.02% 
Price Range 

Mis ssvessceciss RS 17% 16% 255% 27% 29% 29% 21% 

DT dkcvrcscevanceks 11% 9% 8 15% 21% 22% 16% 16% 
*Before depletion but after depreciation. +¢In Canadian funds, less 15% non-resi- 


dence tax. 





Pillsbury Mills, Inc. 





& Price 


PRICE RANGE 


(PSY) 





Data revised to September 29, 1948 








Incorporated: 1935, Delaware, as __ suc- 40 

cessor to a business founded in 1869. 30 

Office: Pillsbury Bldg., Minneapolis 2, 20 

Minn. Annual meeting: Second Tuesday 10 

in September. Stockholders (August 1, 0 re $8 
1948): Preferred, 760; common, 7,430. Fecal $6 
Capitalization: Long term debt.$12,000,000 4 
*Preferred stock $4 cum. ¥ 

i: GOP .csskcscansdecacess 89,387 shs 1941 ‘42 ‘43 "44 ‘45 '46 '47 1948 

Common stock ($25 par)....... 549,224 shs 








*Callable at $104.50 to October 14, 1948, with successive $0.50 yearly reduction to 
100 on and after October 15, 1956; for sinking fund at 101.50 to October 15, 1948, 
at annual declining rate of % point (to 100 on and after October 15, 1950). 

Business: One of the world’s largest flour milling companies. 
Products (flour, cereals and soy bean products) are sold under 
widely advertised Pillsbury and Globe A1 brands. Prepared 
feeds for livestock and poultry are important products. Grain 
elevator storage capacity, 23.7 million bushels. Distribution is 
through chain of branch warehouses and sales offices. 

Management: Conservative and experienced; still identified 
with the founding family. 

Financial Position: Strong. Working capital May 31, 1948, 
$33.1 million; ratio, 4.5-to-1; cash, $6.9 million; inventories, 
$20.9 million. Book value of common stock, $57.12 per share. 

Dividend Record: Regular preferred dividends since issuance 
in 1944; on common 1910-22 and 1924 to date. 

Outlook: Crop variations and other factors would normally 
tend to produce wide earnings swings from year to year, but 
in practice these are largely offset by hedging operations. thus 
usually imparting a good degree of stability to earnings results. 

Comment: Stock is a good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended May 31 1940 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.. $1.64 $1.48 $1.89 $2.13 $2.12 $2.46 $3.52 $7.73 $6.13 

Calendar years : 

Dividends paid... 1.60 1.15 1.25 1,25 1.25 1.45 1.70 2.30 1.50 
Price Range 

eae 28% 23% 19% 26 28 37% 36 38% 3456 

SOW ab siacbescie 22 13 15% 18% 23% = 25 29% 30% 30% 

30 
























ec (aD 

Great Northern Iron Ore Properties Ekco 
eS 

‘ & Price (GNI) 
Data revised to September 29, 1948 

Incorpora 
Organized: 1906 as a Trust. Main office: original; 
First National Bank Building, St. Paul, 1949 Noi 
Minn. Number of beneficial interest cer- Friday i 

tificate holders: Not reported. $1 3,038. 
Capitalization: Long term debt......None 75¢ Capitaliz 
Beneficial Interest Certificates— 50¢ *Preferre 
representing ....essccccees 1,500,000 shs 25¢ Common 
1940 ‘41 ‘42 "43 ‘44 "45 1947 ° *Calla 

sinking 
Business: Is in effect a trust, deriving income from dividends Dige 
on capital stock of six wholly-owned subsidiaries, and one § domes 
90.61% owned, and from interest, rentals and miscellaneous § tools, 
sources. Major steel companies are among the lessees of ore § FEkco 
lands owned or controlled by the subsidiaries. Trust holdings, § produ 
owned in fee or leased, are in the Mesabi District of Minnesota. § hardw 
Management: Experienced. are m 
Financial Position: Adequate. Working capital December 31, § °W" ‘ 
1947, $3.5 million; ratio, 3.5-to-1; cash and U. S. securities, $4.0 $9.5 I 
million. Book value of stock cannot accurately be calculated. aad 


Dividend Records: Payments 1907-31 and 1934 to date. 
Outlook: Limited remaining supply of high grade ore is a “EA 


disadvantage pending further development of processes for  **s 
rendering lower grade reserves commercial. Earnings are § pic 
partly protected against cyclical declines by minimum royal- Price 


ties specified in lease contracts. High... 
Comment: The principal interest in this stock is for its §@":-: 























liberal speculative yield. *Adju 
aii tan 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CERTIFICATES E 
Years ended Dec. 31 1940 1941 1942 1948 1944 1945 1946 1947 ver 
Earned per share.. $0.82 $0.87 $0.77 $0.75 $0.72 $0.61 $0.54 $0.99 FR mmm 
Dividends paid.... 1.75 2.00 2.00 2.00 1.50 1.50 1.00 1,25 
Price Range 
WE) kcasenvinss 183% 183, 18% 18 17% 21% 21 17 Incorpo 
IMG. aaestdendccbes 11% 12% 13% 138% 14% 14% 13% 12 ° Wal 
7 sharp, 
Chicage 
(May ] 
m * Capital 
Pittsburgh Forgings Compan Prefer 
8 8 § P y Commo! 
é i *Pro1 
Data revised to September 29, 1948 & Price ) 
. 24 Dig 
Incorporated: 1927. Delaware. Principal 18 
executive office: Gulf Building. Pitts- 12 Ever: 
burgh, Pennsylvania. aa meeting : Last 6 cils: 
Wednesday in Marc —— of stock- 0 Ei 
holders (June 1, 1948) : so $3 point 
Capitalization: Long i ‘aeb ne Shr None $2 busir 
Capital stock ($1 par)........ * 330660 shs $1 R | 
0 aZo 
1940 "41 '42 ‘43 ‘44 ‘45 ‘46 1947 milli 
t bangs milli 
Business: Manufactures drop and upset forgings. Principal § Janu, 


outlets are the automotive, farm implement and railroad in- 
dustries. A subsidiary, Greenville Steel Car Co., manufactures, *E 


repairs and rebuilds steel freight cars and steel underframes. rowel 
Management: Principal officers with company since forma- Calendi 
I 


tion. 


Financial Position: Fair. Working capital December 31, 1947, Bich 


$3.3 million; ratio, 1.7-to-1; cash, $1.1 million. Book value of 
capital stock. $18.51 per share. ats 
v 
Dividend Record: Payments 1929-1931, and 1939 to date. " 


Outlook: Demand for the company’s products from auto- 
motive and railroad customers should remain substantial for 
some time, resulting in comparatively favorable earnings. 
But over the longer term. the wide cyclical swings that are 
characteristic of the industry will introduce a considerable 
element of risk. 


Comment: The absence of any growth factor and the nature 
of the industry necessitate a speculative rating. 


Golc 


Incorne 
N 


holders 


ei 
apita 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL.STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1044 1945 1946 1947 Dis 
Earned per share.... $1.42 $2.25 $2.21 $2.23 $2.06 $1.83 $2.51 $2.94 tion 
Dividends paid..... 0.88% 0.88% 0.88% 0.88% 0.88% 0.88% 0.88% 0.67% Unio: 
Price Range capit: 
AOR. navacadacee’ 11 10 7% 10% 15 17% 20 18 outst 
MW.) 5 ncaa woman t ened 8% 4% 5 6 11 10% 11 11% U a 
ne n 
*Adjusted for 50% stock dividend December 1947. . 
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Ekco Products Company 





Data revised to September 29, 1948 


Incorporated: 1903, Illinois, as successor to Edward Katzinger Co., (EPO) 
originally established in 1888. Present title adopted June 1944. Office: 
1949 North Cicero Avenue, Chicago, Illinois. Annual meeting 


Friday in April. Number of stockholders (January 15, 1948): 
3,033. 


Preferred. 241; common, 






Capitan et SI QING in on ined cc desins cedcdscccccisdadacadeosdides $330,000 
*Preferred stock 444% Rage .. 57,460 shs 
Gane a ek ere rere ee CU be seecdesecsesstneees 801,126 shs 


~*Callable at $110 a share through June 15, 1950; at lower prices thereafter; for 
sinking fund at $108 a share. 

Digest: Together with subsidiaries is one of the leading 
domestic producers of bakers’ and household pans, kitchen 
tools, utensils and cutlery. Principal trade names are Katzinger, 
Ekco (pans), Geneva, Flint, Sta-Brite, and Ekcoline (cutlery). 
Products are sold through chain stores, mail order houses and 
hardware jobbers. Sales to commercial and institutional bakers 
are made through bakery supply jobbers and the company’s 
own sales representatives. Working capital December 31, 1947, 
$9.5 million; ratio, 2.7-to-1; cash and marketable securities, 
$3.9 million. Dividends on new preferred and common stocks 
1945 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 








Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $0.72 $1.05 $0.78 $0.96 $1.08 $0.77 $4.35 $3.29 
Dividends paid ...... —————- Not available —————— 0.80 0.70 1.20 
Price Range 
DUN ..« céodewdeetass es ——Listed N. Y. Stock Exchange—— 195% 27% 27% 
LWW ..c cckusdgiwentuces ————— June, 1945 ———_————- 12 17% 15% 
*Adjusted for 2-for-1 split September, 1946. 
Eversharp, Inc. 
Data revised to September 29, 1948 
Incorporated: 1910, Delaware, as Wahl Adding Machine Co., name changed (EVR) 
to Wahl Co. in 1917; present title adopted May, 1940, when Ever- 
sharp, Inc., a subsidiary, was merged. Office: 135 So. La Salle Street, 
Chicago 3, Ill. Annual meeting: Third Tuesday in May. Number of stockholders 
(May 14, 1947): Preferred, 871; common, 3,964. 
GCapleniiaetiens: Tome Germ Gee... cc ccswecccccscossccvcccc css ececwese *$3,000,000 
TETeCORTOd GOGU C5 GOL, (GRE PEL) ccc ccscccccsccncccccesdcecsuseccctce 69,528 shs 
COMME GURU GED WEEE Csr cits 6 oeccsswasscte Hesccrdetecoceccesuuosseawnes 941,689 shs 


*Promissory notes. fCallable at 22. 


Digest: Manufactures fountain pens sold under trade names: 
Eversharp Skyline and Fifth Avenue; Eversharp repeater pen- 
cils; Red Top writing leads for mechanical pencils; CA ball 
point pens and Eversharp Schick razors and blades. Latter 
business acquired through merger with Magazine Repeating 
Razor Co. in 1946. Working capital February 28, 1948, $4.7 
million; ratio, 1.7-to-1; cash, $1.5 million; inventories, $2.6 
million. Regular preferred dividends; on common, 1942 to 
January 15, 1948. 














“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Feb. 28 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... D$1.00 $0.71 $1.21 $0.88 $1.87 $2.93 $4.51 D$3.70 
Calendar Years 1940 1941 1942 1943 1944 1945 1946 1947 
Dividends paid ..... None None 0.17 0.25 70.53 70.67 1.73 1.80 

Price Range 
WiGh  Geiviccwetstoss % 1 1% 6% 19% 25% 58% 25% 
eccesesdccvcvecs % 5% % 2% 6% 17% 21% 10% 
*Adjusted for two-for-one split in 1945 and three-for-two split in 1946. Plus stock 
dividends: 7% in 1944; 10% in 1945; 2%% in 1948. D—Deficit. 
Gold & Stock Telegraph Company 
Data revised to September 29, 1948 
reeperetads 1867, New York. Office: 60 Hudson Street, New York, (GSX) 
ae meeting: Last Tuesday in September. Number of stock- 
elders Guin » 1948): 487. 
Capreee emer is Qin a docs ccs udccccveewinen samestdebcestagess Non 
Capital Seek “Teer Sie ches enen ce cepahindnc dda ceagewest ecangecdacdess 50,000 ~ 


Digest: Incorporated to operate a market ticker and quota- 
tion service, properties are leased until 1981 to The Western 
Union Telegraph Co. at a rental equivalent to 6% on the 
capital stock. Western Union owns 29,476 shares (59%) of the 
outstanding stock. Company does not publish financial reports. 
Under a ruling rendered by the New York State Court of Ap- 


OCTOBER 6, 1948 






peals in October 1944, Western Union was declared liable for 
all Federal taxes, including accruals, assessed against the stock- 


holders of Gold & Stock Telegraph. In addition, a previous 
loan agreement under which Gold & Stock owed Western Union 
some $1.6 million was set aside and cancelled by the New 
York State Supreme Court in March 1945. 


RENTAL RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Rental paid ...cccces $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
Price Range 

[or 90 91 82 97% 175 © 165% 151% 124 

t= aadcceceel emcees 17 80 73 73% 85% 147% 125 104% 





Mercantile Stores Company, Inc. 





Data revised to September 29, 1948 


Incorporated: 1919, Delaware. Company is successor to former Mercantile 
Stores Corporation (1914). Office: 100 West 10th Street, Wilmington, 
Delaware. Annual meeting: Third Wednesday in May. Number of stock- 
holders (January $1, 1948): Common, 2,600. 


(MST) 


Sens CIN OOO MN oe cco cnabeceandadenadescacceebennsssuenuad *$95,000 
so a, Eee errs 3,668 shs 
SR GUE CUI III 666 nh nck hb dca cbdccecqecanicccectwccachees 1,481,220 shs 





*Notes payable to banks due 1953. 


Digest: Company, through subsidiaries, operates seventeen 
major size department stores and thirty-three junior depart- 
ment stores as well as a number of branch appliance units. 
The larger stores carry a complete line of merchandise while 
the junior stores feature women’s, men’s and children’s 
ready-to-wear and general dry goods. The larger stores are 
seattered throughout the country with the easternmost unit 
located in Wilkes-Barre, Pa. Working capital January 31. 
1948, $15.4 million; ratio, 2.2-to-1; cash, $3.4 million. Preferred 
dividends regularly paid. Common payments since 1923 with 
the exception of 1933-36 and 1939. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Jan. 31 1941 1942 1943 1944 1945 1946 1947 1948 

Earned per share.... $0.43 $0.73 $0.82 $0.94 $1.18 $1.21 $3.14 $3.47 

Calendar years 1940 1941 1942 1943 1944 1945 1946 1947 

Dividends paid .... 0.10 0.30 0.25 0.25 0.25 0.25 1.00 1.00 
— Range 

BEB ccccccccdicvece 1% 2% 2% 5% 9% 27% 35 19% 
7 as sienkecanwkee 1 1% 1% 2 4 25% 18% 13% 


*Giving effect to 10-for-1 stock split in December 1945. 


tNew York Curb Exchange 
1940-45; New York Stock Exchange thereafter. 





International Shoe Company 





& Price Ra 


PRICE RANGE 


(ISS) 





Data revised to September 29, 1948 


Incorporated: 1921, Delaware. as successor 
to Missouri corporation formed in 1911. 
Office: 1509 Washington Avenue, St. 10 
Louis 3, Mo. Annual meeting: Fourth 0 
Monday in January at St. Louis, Mo. 
Number of common stockholders (December 
31, 1947): 10,955. 


Capitalization: Long term debt...... 
Capital stock (no par)....... ~—— 400, 660. = 


EARNED PER SHARE 
$4 


ends 


1947 








1940 "41 "42 "43 ‘44 ‘45 "46 





Business: Largest U. S. manufacturer of footwear; has 
centered production upon medium and lower priced staple 
lines. Also produces most of the materials and accessories 
required in its manufacturing processes. Daily capacity about 
250,000 pairs of shoes. 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital November 
30, 1947, $63.5 million; ratio: 4.2-to-1; cash, $10.4 million; U. S. 
Government securities, $2.4 million. Book value, $26.17 a share. 

Dividend Record: Excellent. Present company and prede- 
cessor have paid dividends 1913 to date. 

Outlook: Nature of business subjects company to inventory 
risks, but this is largely offset by stability of unit demand 
and by company’s strong competitive position. 

Comment: Stable earnings record places shares in a semi- 
investment classification. 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Nov. 30 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $1.94 $2.16 $2.09 $2.02 $1.79 $1.67 $1.63 $4.12 
Calendar Years 
Dividends .......+.+. 1.75 2.00 1.80 1.80 1.80 1.80 1.80 2.25 
Price Range 
Hi Leeecedeaacas 36% 31% 32 38% 43 45% 419% 45 
ton ebvenestee seo Fy 25 26 26 28 35% 39 36 37% 
31 






























































































































































Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to which your request will be 
forwarded. Booklets are not mailed out 
by FrinancitaL Wortp itself. Confine 
each letter to a request fora single book - " 
let, giving name and complete address: 2 Adjusted for | | 240 ; 
ADDRESS: Free Booklets Depart- 40 F Seasonal Variation ation pazelti 
sm a way 86 Trinity 220 }— 1935-39= 100__ 220 (Afte 
ace, New York 6, N. Y. 200 VA —— 200 De 
pete 180 — 180 
Two Utilities Analyzed —-New study of the 
break-up values of two leading public utility 160 +— INDEX OF 160 Hearn 
holding companies has been prepared by a 140 ~~ INDUSTRIAL 140 
New York Stock Exchange member firm, and PRODUCTION 
reveals significant changes. 120 WA Fed. ma Silas Wa 1948 120 
+ © | | ;' ; 1 100 Hecla 
History & Purpose of Annual Reports—Four- 100 JAN. - 
color brochure, edited by leading researcher 1940 1941 1942 1943 1944 1945 _1946_1947 JUN, J A S Oo N D a 
in stockholder, employe and core om gs i 
lations, provides background material of the & 1947 
trend in annual reporting, and a review of suc- “i 1948 x 
cessful techniques in presenting facts and Trade Indicators Sept. 11 Sept. 18 Sept. 25 Sept. 27 Helem 
figures—70 pages, indexed and illustrated. Electrical Output (KWH)................05. 5,166 5,426 5,461 4,956 
oe war §Steel Operations (% of Capacity)............ 96.1 96.1 96.4 94.4 
Labor Saving Devices—One means of relieving | Freight Car Loadings (Cars).........0...00+ 788,700 909,733 $900,000 938,954 Hs an., 
igh prices is increased production. An analy- 
sis of prospects for eleven leading makers of : 2 1948 — 1947 
such equipment prepared by the research de- Sept. 8 Sept. 15 Sept. 22 Sept. 24 
tenia of a New York Stock Exchange mem- {Net Loans Fed. Res ) $24,223 $24 499 $24 463 $21,569 
ber firm. sete cece cece cece ° ° eee ! ’ ’ ’ 
* * * {Total Commercial Loans... Members er 14,931 15,183 15,201 13,002 _ 
Hints to Secretaries—A booklet listing proper | [Total Brokers Loans...... 94 Cities i ‘ 763 793 901 933 
salutations and complimentary closings; list of | (Money in Circulation...............0.e0000+- 28,287 «28,156 28,083 28,556 
often misspelled words, rules for punctuation; ( ’ + . : ; - 
guide. tor abbreviations, etc. Make requests on | Brokers’ Loans (New York City)............ 601 626 719 734 sell 
busi lett 1. : ae : 
ee 0 a 000,000 omitted. §As of the following week. 7{Estimated. 
Common Stock Program for Investors — A e e 
compilation of fifty common stocks of twenty- N.  € S. E. Market Statistics Hote 
three representative major industries has been v 
prepared by the research department of a New | Closing Dow-Jones SS September —— ee 
York Steck Exchange member firm. The pro- | Averages: 22 23 24 25 27 28 Hig Low 
Se has appeal for both income and capital | 39 Industrials 179.16 178.77 179.28 | 175.88 177.54  193.16—165.39 
enhancement. ae 20 Railroads 59.78 59.47 59.48 Exchange 57.45 58.17 ° 64.95— 48.13 9 Holt 
The Investment Merits of Selected Municipal 15 Utilities sete ee 34.57 34.66 34.71 Closed 34.17 34.06 36.04— 31.65 (F 
Bonds—This resume defines and discusses the | 65 Stocks ....... 67.25 67.11 67.24 65.76 66.27 71.85— 59.89 
exceptional qualities and tax advantages of Seninndien 
et, e os 
municipal bonds. ‘i #.¢ Details of Stock Trading: 2 23 a 25 27 28 s) Hor 
Television Report — Latest achievements and | Shares Sold (000 omitted)....... 750 550 650 1,210 910 
gga nee for the ee —— ee in | Issues Traded 923 903 913 1,074 1,003 
the electronics field—background review illus- co a. ee eee a , 
trated with charts and tabuiations, plus a map Number of Advances ey 495 290 335 Exchange 79 4% Hor 
of present and proposed sy stems—prepared by | Number of Declines............. 228 386 332 Closed 851 291 
independent engineering firm. Number Unchanged negate ot ae 200 227 246 144 gs 
New Highs for 1948............. 1 2 0 0 
Security & Industry Survey—A quarterly fore- “t j Pa 
cast of financial and business Po gcreenmnnes as New Lows for 1948............. 26 28 42 | 118 79 Hor 
cluding individual studies o twenty-eight em 
basic industries. A 56-page brochure gener- Bond Trading: mi i r 2 
ously illustrated with appropriate charts of | Dow-Jones 40-Bond Average.... 98.58 98.53 98.51 98.46 98.39 
—— and ratio is available without | Bond Sales (000 omitted)....... $2,670 $2,620 $2,355 $3,545 $3,222 Ha 
. * * - 1948 a r 1948 Range——, 
Investor’s Reader — A copy of this popular —— . 5 : ian 
pe es : . ge Bond Yields: Sept. 1 Sept. 8 Sept. 15 Sept. 22 High w 
Stacae tikike ee Ree eee ties. CREE wtnsnucacticens 2.824% 2.826%  2841%  2844%  2845% 2.722% 
‘ - : Ss Mace te 2 Hu 
ness at Work” and “Production Personalities.” | A ..........eeeeeee- 3.132 3.115 3.115 Duo 3.175 2.988 ( 
dat alk ! 3 3.: 295 : 
“Savings & Loan” Essentiels—A primer on eS Serr oree vette 3.366 3.368 3.376 3.378 3.506 3.29 
the opportunities afforded by shares in insured *Common Stock Yields: 
savings and loan associations to solve many | 50 Industrials ...... 5.47 5.50 5.61 5.76 6.09 5.05 Hi 
pisipenitienie ot womede 20 Railroads ....... 5.78 5.89 6.01 5.83 6.88 5.37 
Oil Stocks—A report, crammed with facts and | 20 Utilities ......... 5.73 5.69 5.73 5.79 6.08 5.53 
figures, providing the basis for appraisal of 90 Stocks 5.51 5.54 5.64 5.77 6.13 5.12 
many oil stock meg peengerrnmineige Sn eae es ae v% . 
investors as prepared by the researc epart- ’ po 
masse : leading New York Stock Exchange “Standard & Poor’s Corporation. Ht 
member firm. e 
see The Most Active Stocks—Week Ended September 28, 1948 
Two-Way Preferred—The preferred stock of a P . 
growing company is now in an interesting posi- Shares -— Closing ——, Net 
tion, rage sang eg a ge | yield io oppor- Traded Sept. 21 Sept. 28 Change Hi 
tunity for capital gain new analysis, pre- ‘ LK + I ieee CS 
pared by the Research Department of a’ lead. Commonwealth & Southern............ and B:, aed 4 
ing investment firm, is available. pore Oil (New Jersey) 6 ae atelw aie elie ee 69.400 son 934 + % 
BPE ee: «ais b Seles cco eb ang oes sek eS wee On IF, 8 4 — a 
How to Keep Posted ei ome Securities — A Si tclair Oil 46.200 241% 24% |. i H 
brief folder describing a service offered with- my ‘Oil Se RR ieee Bae eT eee 41.900 181, 18 pict ly, 
out cost by a New York Stock Exchange Socony-Vacuum WL eee ee een eee eee eee . /4 Ly 
member firm, which keeps you posted on your Contmnental MiOters: <....)65'.3:.aikc esas ew hs 36,700 7% 7% + 4 
securities, sending you red-checked items for | Radio Corporation of America ......... 36,100 11yY% 11 —%¥% H 
PO nee Teas ae & ethitiews MRE 4. «x <nen sesdhed't> ots 33,200 35% 4803540 K 
Asset Number One — A new digest on the | Farnsworth Television & Radio........ 32,900 6 6% + % 
era Ws CrP rernosncesgs aps eacmedl ee ere ere rep ee 32,600 605% 59% —1¥% 
r n s . : 
sequined to produce wholesome manamement- |. CUrtion-VARIGRE'”.'.. . .. - 50 ssnies sintaigunttten 32,400 2 104 + A 
shareholder cooperation. International Tel. & Tel.............0.. 30,100 73 4 — kh 
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This is Part 14 of a tabulation which will cover all 
common stocks listed on the New York Curb 
Exchange. It is not a recommendation, but merely a 

















Earnings, Dividend Record and Price Range of N. ¥. Curb Common Stocks 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 
































1937 1938 1939 1940 = 1941 1942 1943 1944 1945 1946 
Bazeltine Corp. ......... .--- High reer 18% 30% 36 29 26% 20% ~ 33% 3444 50 Ae 
5 ee Fr 7 13% 21 16 14 14% 19% 26% 291% aaa 
(After 2-for-1 split SE “aéenasdec ae aes ree aes waa Read oie 25 26% 
December, 1945) ......... a eee pak eat aa bi anes owe ree nach Saas 23 13% 
Earnings ..... $1.57 $2.14 $1.80 $1.50 $1.73 $2.23 $1.75 $2.49 $2.17 $2.53 
Dividends 1.50 2.00 1.75 bw 1.50 1.13 1.13 1.13 1.25 1.25 
Hearn Dept, Stores.......... > hacedtce 17% 9 5% 3% 4% 2% 4% 7% 193% 2344 
LOW ccccas 5 4% 2 1% 1% 1% 1y% 34% 6% 103% 
Earnings a$0.19 aD$1.23 aD$0.22 a$0.58 a$0.49 a$0.55 a$0.66 a$0.61 a$1.15 1$2.14 
Dividends 1.65 None None None None None None None 0.45 1.00 
Hecla Mining .............00 Bee Cosasaess 25% 12 9% 7 6% 6% 7% 9% 18 19% 
LOW .ncccccces 5% 6% 5% 4 4% 3% 4% 63% 8% 11y% 
Earnings ..... $$1.34 $$0.58 §$0.44 $0.79 $0.87 $1.45 $1.05 $1.29 $1.40 $1.29 
Dividends 0.95 0.30 0.35 0.60 1.20 1.00 1.00 1.00 1.00 1.00 
Helena Rubinstein ........... Re ee ewe 5 5% 14 12 10 11ly 20% 45 48 
Be .ccavosees mete 2% 3%4 4% 8% 6 6% 10 20%4 19 
Earnings ..... $1.04 $0.75 $2.26 *v$2.28 j$4.59 j$3.12 j$3.53 j$4.94 j$3.62 j$5.08 
Dividends 1.00 0.75 0.75 2.00 2.50 0.50 1.50 2.00 1.50 2.00 
Heller (Walter E.)........... Ge delcocses 10% 8% 9% 11 9 6% 9% 12 17 18 
BO acai testes 4 5% 6% 7% 6% 5% 6 9% 11 103% 
Earnings ..... $1.48 $1.53 $1.58 $1.87 $1.68 $1.62 $1.44 $1.38 $1.36 $1.48 
Dividends 0.70 0.75 0.80 0.95 0.90 0.90 0.80 0.80 0.45 0.80 
Hollinger Consolidated OS Sree 15% 15% 154% 15 13% 1043 12% 13 14% 17% 
Ter rere a ree 9% 11 12 9% 9% 53 8% 10 9% 9” 
Earnings ..... $1.05 $1.15 $1.15 $1.17 $1.05 $0.91 $0.67 $0.45 $0.43 $0.35 
Dividends s1.10 $1.10 $1.10 51.10 $1.10 $0.65 50.65 50.46 50.46 $0.35 
Holly Staves .cccccccces ee eer er ee Listed N. Y. Curb Exchange 15 
Low eeerccecee uly, 1946 6 
Earnings ..... sees neta e$0.07 e$0.12 e$0.26 e$0.39 e$0.49 e$1.05 
Dividends Initial dividend paid August 1, 1946— 0.20 
Holophane Co. ........... sac ax Scare in 33% 16% 15% 14 17% 17% 20 17 26% 32 
EMP . Sedccveses 10 9 91% 9% 10 12 16 13% 1454 22 
Earnings ..... $2.63 2$1.94 $1.51 $2.08 2$3.29 $4.02 g$2.27 $1.65 2$1.72 $2.80 
Dividends 2.2 0.7 1.25 yi 1.40 0 1. 0.80 1.05 2.00 
Holt (Henry) & Co........... WD padesedios New common listed July, 1944 27% 26% 
(Formerly Class B) | rr Sits waar wane awe sees aed aaa Pre 5% 8 
Earnings ..... D$0.35 D$0.12 D$0.34 D$0.23 D$0.11 $0.09 $0.43 $0.84 $1.13 $1.49 
Dividends None None None None None None None 0.15 0.40 None 
ere Perry 19% 14 18% 15% 14% 12% 134% 13 21 25% 
pee ea ye - ete kale 14 ll 10% 10% 12% 10% 114% 12 14 19% 
Earnings ..... a$1.81 a$1.13 a$1.61 a$1.74 a$1.91 a$1.62 a$1.35 a$1.45 1$ 1.44 a$2.60 
Dividends 1.50 1.15 1.25 aa 1.45 1.25 1, 1.25 1.25 1.50 
Hormel (George) & Co....... BO cae cccices 23 24 31 36% 33% 32 35 40 414% 45% 
BM ~ Seeecucecs 15 16% 23% 29% 24 27% 29% 33 37 35% 
Earnings ..... k$1.43 k$1.99 k$3.19 k$3.19 k$2.38 k$2.71 k$2.60 k$3.09 k$2.60 k$5.28 
Dividends 1.00 1.50 1.50 2.00 2.00 2.00 2.00 2.00 2.60 2.00 
Horn. & Hardart Baking..... ee 139 121% 125% 125% 120 116% 105 119 130 170 
BE cccaccsses 100 100% 110 111% 112% 99% 103% 116 124 140 
Earnings ..... j$8.77 j$7.22 j$9.06 j$8.82 j$10.65 j$6.73 j$9.14 j$7.35 j$8.74 j$15.22 
Dividends 6.00 6.0 6.00 6.00 6.00 6.00 6.00 6.00 6.00 7.00 
Horn & Hardart Co.......... EN. Sis ciudan 41% 37% 39% 35% 31% 271% 27% 31 414% 47% 
I  iSeuvaaiae 18% 21% 31 26 21% 21% 23% 25% 30% 38% 
Earnings waders $0.40 $2.83 $2.77 $2.39 $2.35 $2.02 $2.37 $2.10 $2.20 $3.37 
Dividends 2.00 2.00 2.00 2:00 2.00 2.00 1.60 1.80 1.60 2.00 
Hubbell (Harvey) ........... ne 16% 15 144% 1914 17% 15 20% 25 34 33% 
(Adjusted to 2-for-1 split Low .......... 10% 8 9% 14 13% 13 15% 17% 23 22% 
CARER, UID) socks occ. .cces Earnings eeewe $1.22 $0.58 $1.21 $1.57 $1.6 $1.33 $1.21 1.16 $0.99 $2.18 
Dividends 0.74% 0.45 0.57% 0.92% 0.92% 0.80 0.80 0.80 0.80 1.40 
Humble Oil & Refining...... SEN < dca whawis 87 72% PR 68 65 62 83 wa wae 
re 54% 56 A 47% 52% 46% 60 ewes ic aca 
(After 2-for-1 split Me ci cavoess wena oap eee tind aes we ke 42 45% 50 75% 
November, 1943) .........Low ....... ee dintan Kae Saas ite ey nore 38% 38% ~ 40% 48% 
Earnings ..... $2.61 $1.99 $1.67 $1.56 $1.97 $1.63 $2.54 $3.37 $3.94 $4.00 
Dividends 1.00 1.00 1.00 1.00 1.00 1.00 1245 1.50 1.50 1.6214 
Hurd Lock & Mfg......... ARG cccoccsce Listed N. Y. Curb Exchange 15% 
EW cecsesiacs April, 1946 6% 
Earnings ..... aa $0.07 $0.15 $0.12 $0.29 $0.44 $1.28 $1.12 $0.41 D$0.22 
Dividends . None None None None None None 0.30 0.30 None 
ERM - cc tdcaeusavewcewss SeeNEN  scicceuse 2 yy % K% % 7/16 2% 4% 9% 12 
ee eceeeees % J 1/16 \% 1/16 5/16 2% 3% 6 
Earnings ..... Not available 2D$0.25 g$0.61 g$0.68 $0.47 2£$0.77 
Dividends None None None None None None None None None None 
Hydro-Elec. Securities ...... WE. sda 5 13 5% 4% 2% 1% % 4% 3% 6% 7h 
_teeeeeeees 4% 3 2% % Y% % 1 3% 3% 3% 
Earnings ..... Sikes $0.20 $0.12 $0.10 $0.11 $0.12 $0.11 $0.13 $0.13 $0.20 
Dividends 50.20 50.20 $0.20 50.20 None None None None None None 
Hygrade Food Products...... EA ere 5% 2% 3% 3 2% 3% 9% 18% 2514 5444 
‘iG bbdne bee 1% 1% 1% 1% 1% 2 3% 9% 14% 221 
Earnings ..... kD$0.72 kD$1.53 k$0.45 kD$0.36 k$1.48 k$2.25 k$4.24 k$3.84 k$2.67 k$18.15 
Dividends None one None None None 0.30 1.00 1.00 1.00 1.80 





a—12 months to January 31, following year. 


e—12 months to April 30. 


g—12 months to June 30. 


i—12 months September 30. 


1947 


17% 
13 
$2.61 
1.25 


123g 
8% 
a$3.08 
1.00 


14% 
9% 
$1.20 
1.00 
25 
9% 
*tD$0.38 
1.00 


1334 
9% 
$1.43 
0.80 


4 
DS$0.03 
None 
23 

20 
a$2.55 
1.50 


44, 

37 
k$6.76 
2.12% 


181 
147 
j$13.24 
8.00 


43 
33% 
$3.02 
2.00 


42, 


28 
$3.89 
2.40 


79% 
55% 
$6.90 

3.00 


9% 
3% 
D0.17 
None 


10% 
7% 
2$3.53 
None 
37% 
23% 
None 
49% 
21 
k$3.41 
1.75 


k—12 months to 


October 31. s—Paid in Canadian currency. t—9 months to June 30. v—9 months to September 30. *Fiscal year changed. $Before depletion. D—Deficit. 
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THE 


SECURITY 
DRIVE 


WHAT’S BEHIND THIS DRIVE? 


Every dollar the public invests in Savings 
Bonds is a dollar less of “‘loose money’. As 
such, it will help materially to curb inflationary 
tendencies. 


SAVINGS BONDS FOR SECURITY 


The slogan for this campaign is “AMERICA’S 
SEcURITY Is YouR SEcurITy’’. As a business- 
man, you will appreciate how important it is 
to the average man to insure his security by 
regular savings. You know it makes him a 
better credit risk, a better customer. 

You will also understand that community 
security, and national security, are nothing 
more than the sum total of individual financial 
stability. 


YOUR PART IN THE SECURITY DRIVE 


This new drive will be backed by almost every 
known advertising and publicity media. But 
the best selling technique is “‘word of mouth” 
—particularly when it comes from men like 
yourself, who hold positions of leadership in 
their communities. 


Your government urgently needs your sup- 
port in making the reasons for this drive un- 
derstandable to the public. 

You will render yourself a service as a busi- 
nessman. You will render your friends, em- 
ployees and neighbors a service by urging that 
they provide for their future security. And you 
will render your country a service of para- 
mount importance at the vital community levei 
where your influence is most effective. 


AMERICA’S SECURITY IS YOUR SECURITY 


This is a public service contribution of 


FINANCIAL WORLD 


in cooperation with the Treasury Department 
and The American Bankers Association 














